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BRENT CRUDE GOLD FED FUNDS RATE

$111.10 $4,524 3.50-3.75%

Mon. Close +0.19% | Futures +0.76% PM30% - Iran Peace Signal +19% Q1 - All-Time High Territory Held - Eyes on PCE Today

THE LEAD

The Diplomatic Signal and the Quarter's Final Account: Trump
Opensan Iran Exit, PCE Arrives, and Q1 Closes Its Books

A Wall Sreet Journal report that President Trump iswilling to end military operations against Iran before the April 6
deadline sent USfutures sharply higher overnight — but today is also the last trading day of a deeply negative quarter,
PCE inflation data prints at 8:30 AM, and Nike reports after the close. The peace signal isreal. So are the four
unresolved structural problems it has not yet fixed.

Markets enter the last trading day of Q1 2026 with a notable shift in tone but not yet in trajectory. S&P; 500 futures are
up roughly 0.76% in pre-market trading — about 48 points — driven by a weekend Wall Street Journal report that
President Trump has signaled a willingness to end the US military campaign against Iran before the April 6 diplomatic
deadline the administration itself had set. The potential diplomatic opening is real and price-relevant: Brent crude has
eased to $111.10 from Monday's settle near $112.57, and the pre-market bid reflects a genuine peace-premium
unwind beginning to develop. But this move is happening against the backdrop of the worst quarterly performance for
US equities since early 2022. The S&P; 500 closed Monday at approximately 6,381 — and will close Q1 somewhere
in that range, down roughly 4-5% for the quarter. The quarter is over. The damage is recorded. What today decides is

the opening posture for Q2.

The quarter's story arc matters enormously as context for what the peace signal actually means. Q1 2026 began with
the S&P; near its January all-time high and the consensus narrative that the US economy was resilient, the Fed was
on a gradual easing path, and the principal macro risks were modest. By quarter's end, that narrative has been
replaced by: a US-Iran military conflict now entering its seventh week, Brent crude above $110 representing roughly a
55-60% premium from Q4 levels, the first negative monthly payroll print in over a year at -92,000 in February, the Fed
frozen at 3.50-3.75% unable to provide the stimulus markets have relied upon for over a decade, and a global trade
architecture under structural stress from both tariffs and conflict-driven supply chain disruption. Those are not

short-term trading noise items. They are the new structural parameters within which Q2 begins on Wednesday.



The conceptual frame to hold:

Think of oil as the master variable right now. Every other number — PCE inflation, payrolls, consumer confidence, corporate
earnings — flows downstream from where Brent crude is trading. At $112, the Fed is frozen, consumer purchasing power is
eroding, supply chains are stressed, and corporate margins are compressing. At $90, the entire policy and economic picture
changes: the Fed can cut or at least credibly signal cuts, consumer disposable income recovers, and corporate guidance in
Q2 earnings improves dramatically. The Trump peace signal is therefore really an oil signal. Watch Brent, not the equity
futures. If crude falls below $100 by end of week on genuine de-escalation progress, that is more significant for the next six
months of market performance than any single PCE print or Fed statement.

The peace signal deserves precision in how to frame it. If Trump is genuinely moving toward ending the military
campaign against Iran, the most immediate market consequence is oil: Brent returning to the $90s would provide the
single most powerful economic stimulus available in the current environment. It would reduce inflation pressure, take
heat off the Red Sea shipping disruption narrative, and lift earnings outlooks for every energy-cost-sensitive business
in the S&P; 500. The catch is the word "willing." A diplomatic willingness signal in the Wall Street Journal is one step
in a process that still requires Iranian acceptance, negotiated terms, and resolution of the underlying security dispute
that has driven US-Iran tensions for decades. The April 6 deadline means the market has five days to find out whether
this is a genuine opening or a negotiating posture.

Today's PCE inflation print at 8:30 AM ET provides the statistical foundation for the Fed's next move. February core
PCE is expected near 2.6-2.7% year-over-year. The number that matters most is not the level but the
month-over-month acceleration or deceleration: if core PCE was already re-gaining momentum in February before oil
hit $112, the Fed's path to any rate cut extends materially regardless of what happens diplomatically with Iran. A
cooler-than-expected print would be the market's first clean positive data signal in weeks. The Navigator's read: the
quarter closes with the Iran peace signal as the dominant catalyst, PCE as today's risk arbiter, and Nike's consumer
commentary tonight as the acid test for whether the American consumer is holding up under six weeks of elevated
energy costs and a portfolio in correction.

WHAT MOVES TODAY

PCE Inflation — February 2026
8:30 AMET
HIGH IMPACT

The Fed's preferred inflation measure arrives on the final trading day of Q1. Core PCE is expected near 2.6-2.7%
year-over-year. The number that moves markets today is not the headline but the month-over-month change: if core PCE
accelerated in February, it signals inflation was already re-gaining momentum before oil hit $112 and Red Sea shipping costs
surged. A cooler-than-expected print (below 2.5% core YoY) would be the market's first clean positive data signal in weeks,
compounding with the Iran peace signal.

Chicago PMI — March 2026
9:45 AMET
MEDIUM IMPACT



One of the first March readings on Midwest manufacturing conditions — an early barometer for whether the February payroll
contraction (-92K) is spreading into production decisions. A reading below 40 (deep contraction) would deepen the recessionary
narrative. Any improvement toward the 50 neutral level, particularly on new orders, would suggest manufacturing is holding a
floor while labor market weakness concentrates elsewhere.

Michigan Consumer Sentiment — Final March 2026

10:00 AM ET

MEDIUM IMPACT

The University of Michigan's final March reading offers a complete picture of household sentiment after six weeks of geopolitical
conflict, elevated energy prices, and equity correction. The preliminary March reading was already at multi-year lows. A
downward revision on the "expectations" component confirms the deterioration has deepened; any improvement would suggest
consumer resilience holds at the margin.

Nike Earnings — Q3 FY2026

After Close - Earnings Call ~5:00 PM ET

EARNINGS

Nike reports after the bell with analyst consensus near $0.29 EPS. The more important elements: (1) North American
direct-to-consumer revenue — the clearest real-time read on whether US consumers are pulling back on discretionary spending;
and (2) management's tariff exposure commentary, since Nike's supply chain is heavily Asia-based. A negative guidance
revision here would be the first major S&P; 500 component to formally mark down forward earnings in the current macro
environment.

Iran Diplomatic Deadline — April 6

Ongoing - T-minus 6 Days

HIGH IMPACT

The administration's April 6 deadline is now six days away. Any official confirmation — a State Department statement, Iranian
response, or Omani back-channel activity reported by wire services — would be an immediate Brent-lower, equity-higher catalyst
extending today's pre-market bid. A rejection or further Iranian escalation would reverse the overnight gains rapidly and put
$120+ Brent back on the table for the start of Q2.

THREE SIGNALS

SIGNAL 01 — GEOPOLITICS

The April 6 Window: Why the Iran Diplomatic Deadline Isthe Most Important Datein Markets
Right Now



The Trump administration set April 6 as a deadline for Iran to reach a diplomatic agreement or face continued and potentially
intensified military operations. The weekend WSJ report changes the framing: it suggests the administration is exploring an
off-ramp before that deadline, not waiting to escalate through it. If the US ends or significantly reduces military operations, the
Strait of Hormuz restriction — the primary driver of Brent's move from the low $70s to $112 since late February — may begin
to ease. The oil market's forward curve is already reflecting some probability of this: the spread between near-term and
forward Brent contracts has begun narrowing. A genuine ceasefire or operational pause would be the single most significant
macro catalyst available in the current environment, unlocking the policy and economic mechanisms that six weeks of conflict
have frozen. The risk is that "willing" and "achieving" are very different states, and Iranian leadership has shown no public
indication of matching US willingness with reciprocal movement. Five days is a short window for one of the most complex
geopolitical situations of the decade.

SIGNAL 02 — MACRO / QUARTER-END

Q1 2026'sFinal Tally: The Asset Class Scoreboard Tellsthe Whole Macro Story

The first quarter closes today, and the performance hierarchy across asset classes reveals the market's collective judgment
about the macro environment with unusual clarity. Gold is up approximately 19% for the quarter — the clearest safe-haven
and inflation-hedge signal available. The S&P; 500 is down roughly 4-5%, having surrendered January's all-time high near
7,000. Bitcoin fell approximately 23%, consistent with risk-off behavior. Bonds delivered modest positive returns (+2—-3%) as
investors sought stability. The quarter's performance hierarchy — gold, then bonds, then equities, then crypto — is almost
precisely what you would expect in a stagflationary macro environment: physical stores of value outperform income assets,
income assets outperform growth-dependent equities, and speculative assets perform worst. That ordering is not accidental. It
reflects institutional judgment that the environment ahead involves both elevated inflation and economic stress simultaneously
— the dual condition under which no single asset class wins cleanly.

SIGNAL 03 — TRADE & TARIFFS

April 21sthe Auto Tariff Cliff — It Arrives Wednesday With the Market Already Under Pressure

The temporary exemption on auto import tariffs — part of the initial tariff wave's USMCA carve-outs — expires on April 2, this
coming Wednesday, the first day of Q2. Auto tariffs of 25% on imported vehicles would represent a significant cost escalation
for the domestic auto sector, which relies heavily on North American cross-border supply chains. Ford, GM, and Stellantis
have already begun adjusting production schedules in anticipation, and auto dealer groups have flagged price increase risks
of $3,000-$8,000 per imported vehicle. Q2 begins Wednesday against a backdrop of a market in correction, consumer
confidence falling, and a labor market that has turned negative. Any tariff implementation landing in Q2 alongside existing
macro headwinds represents a compounding effect. Watch whether the April 2 deadline gets extended again — the most
likely outcome in a diplomatic opening environment — or triggers as scheduled.

THE NAVIGATOR'S TAKE



PRE-MARKET BRIEFING — TUESDAY, MARCH 31, 8:15 AM ET

On the Last Day of a Difficult Quarter, a Diplomatic Signal Changesthe
Narrative— But Not Yet theMath

Today is simultaneously an accounting day and a decision day. Q1 2026 closes with the S&P; roughly 5% lower,
Brent crude having risen from the low $70s to $111, gold at its highest sustained level in years, and the labor
market having turned negative for the first time in over a year. That is the ledger. You cannot revise it. What
today's Iran peace signal does is change the forward probability distribution — specifically, it raises the
probability of an oil path below $100 in Q2, which would unlock the policy and economic mechanisms currently
frozen by elevated inflation. Markets are up pre-market on that probability shift alone. The question is whether the
shift is durable. A probability is not a policy. A WSJ report is not a treaty. And Iran's public posture has not yet

changed.

Watch two things specifically before 10:00 AM. First, PCE at 8:30 AM — not because it will change today's Fed
decision, but because a hot core reading would tell you inflation was already accelerating before oil hit $112. That
means the Fed's path to cuts is long even in a world where Iran resolves in the next two weeks. A cool PCE
reading (below 2.5% core YoY) would tell you that the inflationary pressure is primarily energy-driven and

potentially reversible with de-escalation — a meaningfully more constructive base case for Q2. Second, watch

whether any official confirms the WSJ's Iran reporting. An unconfirmed weekend leak and a confirmed diplomatic

progress signal are two very different things. One is a narrative; the other is a catalyst.

Nike after the bell is the consumer acid test that closes Q1. The quarter that is ending today happened while
consumers were still spending on the momentum of 2025's strong labor market and rising asset prices. Q2
begins Wednesday with those tailwinds diminished and new headwinds in place. If Nike's North American
direct-to-consumer data shows significant deceleration, it is the first earnings confirmation that the consumer has
begun to pull back — not just in surveys but in actual transactions. Position today around the possibility that the
session ends constructively while holding clearly in view that Q2 begins in 48 hours with the Iran deadline
unresolved, auto tariffs expiring April 2, and a labor market that needs two more payroll prints to confirm whether

February was an anomaly or an inflection.




