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S&P; 500 BRENT CRUDE GO FED FUNDS

6,529 $105.27 3.50-3.75%

+2.91% Tue Close - Futures -5.2% from Peak - Peace Unwind +1.5% Overnight - Record Held - ISN DP Today
+0.46% PM Territory

— THE LEAD —

Q2 Begins With the Best Rally in Months — and a Five-Day
Window to Prove It M eans Something

Yesterday's 2.91% S& P; surge closed the books on a brutal Q1 with one of the year's most powerful sessions,
entirely fueled by Iran peace expectations. Now the first trading day of Q2 must answer whether the diplomacy
holds, the economic data cooperates, and the auto tariff clock — which expires tomorrow — can be stopped before
it adds a new cost shock to a fragile consumer.

Q2 2026 opens with momentum it did not earn through fundamentals. Yesterday, Tuesday March 31, the S&P;
500 surged 2.91% — its best single session since May 2025, when the US-China trade truce was announced —
closing at 6,528.52. The catalyst was not an earnings beat, a Fed pivot, or a jobs boom. It was unconfirmed but
highly credible reporting that President Trump is open to ending US military operations against Iran before the
April 6 diplomatic deadline. Pre-market futures on April 1 are up another 0.46%, suggesting the rally has residual
momentum into Q2's first session. The S&P; is recovering ground lost during a quarter that saw equities fall
roughly 4-5% from January's all-time high near 7,000. The recovery is welcome. The question is whether it is
durable, or whether it runs into the wall of data and policy deadlines this week presents.

The oil market is providing the clearest signal about how seriously traders are taking the Iran peace track. Brent
crude is now at $105.27 — down nearly $7 from its $112+ peak earlier last week and representing a meaningful
but incomplete unwind of the conflict premium. To understand why this number matters more than any equity
index, consider the chain of causality: Brent at $112 means retail gasoline near $4.50 nationally, jet fuel costs
hammering airline margins, manufacturing input costs rising, and consumer disposable income eroding. At $105,
that chain loosens slightly. At $100, it begins to meaningfully reverse. At $90 — where Brent was trading before
the conflict escalated in mid-February — the Fed can credibly consider rate cuts again, corporate guidance
improves, and consumer psychology stabilizes. Yesterday's equity rally and today's oil print are telling the same
story: peace-probability is rising, and the market is beginning to price a world where the primary macro constraint
of Q1 starts to lift.

But the data calendar does not wait for diplomacy. ISM Manufacturing PMI for March arrives this morning — the
first major economic read of Q2. Manufacturing has been in contraction for most of the past six months. If March



shows deterioration below 45, it confirms that economic damage from Q1's headwinds is spreading into

production decisions. If it surprises to the upside approaching 50, it suggests the manufacturing base has held

despite the macro noise. The ADP Employment Report for March also drops this morning — private-sector hiring
data that sets the narrative ahead of Friday's official Nonfarm Payrolls. After February's -92,000 shock, the labor
market is the single most watched economic variable outside of oil.

The backdrop Q2 inherits is worth naming clearly. Q1 2026 produced the worst quarterly equity performance since

early 2022, with gold up 19% (reflecting stagflation hedging by institutional investors) and the Fed frozen at

3.50-3.75% because energy-driven inflation prevents rate cuts even as growth softens. The Supreme Court's

February ruling limiting presidential tariff authority under IEEPA has introduced legal complexity into the trade

landscape. Against that backdrop, tomorrow's USMCA auto tariff exemption expiration is not peripheral — a 25%

tariff on imported vehicles would add $3,000-$8,000 per vehicle precisely when consumers are already pulling

back.

The Navigator's read: Q2 Day 1 opens with the best possible inheritance from Q1's final session. What matters

now is sequencing. ISM and ADP today establish the economy's baseline health. Auto tariffs tomorrow establish

whether policy complements or undercuts the peace signal. Payrolls Friday confirm or deny whether February's

labor shock was the beginning of a trend. Any week that ends with all three going the right direction hands Q2 a

genuine foundation for recovery.

— WHAT MOVES TODAY —

ADP Employment
Report — March 2026

8:15 AMET

ISM Manufacturing PMI
— March 2026

10:00 AM ET
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The conceptual frame to hold: Think of this week as a five-station stress test for the Q1 rally. Station 1: ISM
Manufacturing today — is the economy's industrial base holding? Station 2: ADP today — is the labor market
stabilizing? Station 3: Auto tariff expiration tomorrow (April 2) — does the administration extend or let it land on a
fragile consumer? Station 4: March Nonfarm Payrolls Friday (April 3) — is February's -92K an anomaly or an
inflection? Station 5: Iran diplomatic deadline April 6 — does 'willing' become 'achieved'? Yesterday's rally bought
equity bulls a better starting point. This week's calendar will determine whether that starting point holds or gives way.

[ HIGH IMPACT ]

ADP's private-sector payroll estimate for March is today's most market-sensitive release,
arriving three days before the official Nonfarm Payrolls report. After February's -92,000 official
print — the first negative payroll reading in over a year — the labor market is under intense
scrutiny. Consensus estimate is roughly +120,000 to +150,000 private-sector jobs. A reading
above +100,000 signals stabilization; a second consecutive negative or near-zero reading
would be a severe blow to the recovery narrative.

[ HIGH IMPACT |

The ISM Manufacturing PMI provides the first comprehensive look at March factory conditions
— the first full month of Q2 data available today. Manufacturing has been in contraction for
most of the past six months. Any reading above 50 would mark the first expansion signal in
months. Below 45 represents deep contraction. Watch the new orders sub-index specifically
— it is the most forward-looking component.
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Construction Spending
— February 2026

10:00 AM ET

USMCA Auto Tariff
Exemption — Expires
April 2

Ongoing - T-minus 1 Day

Iran Diplomatic Deadline
— April 6

Ongoing - T-minus 5 Days

— THREE SIGNALS —

Signal 01 — Trade & Tariffs

[ MEDIUM IMPACT |

February construction data provides a read on residential and commercial investment activity
during the month that saw the first negative payroll print and accelerating geopolitical risk. A
decline in both categories would confirm that macro headwinds were beginning to flow
through to real investment decisions during Q1's worst stretch.

[ HIGH IMPACT ]

The temporary exemption on auto import tariffs under USMCA expires tomorrow, April 2. A
25% tariff on imported vehicles would add $3,000-$8,000 per vehicle. Ford, GM, and
Stellantis have been adjusting production schedules. Today is effectively the last day the
White House can signal an extension without creating market disruption. Watch for any
executive action or USTR statement.

[ HIGH IMPACT ]

Five days to the Trump administration's self-imposed deadline for diplomatic resolution with
Iran. Brent at $105.27 is pricing roughly 25-30% probability of de-escalation by April 6. A
confirmed diplomatic channel opening would push Brent toward $95. A rejection or Iranian
escalation would push it back above $112 and erase a substantial portion of yesterday's
equity gains.

The Tariff ArchitecturelsCracking: IEEPA Limits, Auto Exemptions, and a Court Ruling That

Changesthe Math

Two developments are quietly reshaping the tariff landscape heading into Q2. First, the Supreme Court's February 2026

ruling limiting presidential authority to impose tariffs under IEEPA means that roughly half of the current tariff structure

faces legal challenge — and the executive branch's ability to unilaterally expand tariffs is now constrained. This does not

eliminate existing tariffs, but it changes the escalation dynamic: further tariff expansion is legally uncertain rather than

administratively straightforward. Second, the USMCA auto tariff exemption expiring tomorrow represents the Trump

administration's most consequential tariff decision since the initial wave, arriving when the diplomatic opening with Iran

creates both political incentive and policy space to extend. The interaction of a constrained tariff architecture and a

diplomatic opening that rewards restraint suggests the tariff escalation trajectory has flattened materially from Q1's pace.

Not the same as reversal, but a meaningful shift in the forward risk distribution for tariff-sensitive equities.

Signal 02 — Labor Markets

ADP asthe Preview — March Payrolls Will Either Confirm or Correct February's Shock, and the

Fed IsWatching

February's -92,000 official payroll print was the labor market's first negative reading in over a year and immediately

elevated recession probability estimates across sell-side research. The critical question: was February an anomaly —

distorted by harsh weather, supply chain disruptions, or measurement noise — or the leading edge of genuine labor

market contraction? ADP today provides the first March data point. The directional read matters: above +100K signals
February was anomalous; negative or flat confirms a two-month trend. If ADP March is negative, Friday's payrolls will
almost certainly confirm contraction — and two consecutive negative prints would change the Fed's posture materially,

even with inflation above target. The Fed cannot cut with oil-driven inflation, but it also cannot ignore accelerating labor
contraction. Watch for Fedspeak today on how the committee frames the labor-versus-inflation tradeoff.

Signal 03 — Commodities & Safe Havens
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Gold at $4,749 While Oil Falls— The Divergence Tells You Exactly Where I nstitutional Conviction
Sits

Gold rose 1.5% overnight to $4,749, even as Brent crude fell. On the surface, contradictory — if the Iran peace signal is
reducing geopolitical risk, why is gold rising? The answer: gold and oil are responding to different components of the risk
picture. Oil is pricing the geopolitical probability — the chance that Strait of Hormuz restrictions ease. Gold is pricing the
macro structure — the stagflationary environment where inflation is above target, growth is slowing, the labor market is
weakening, and the Fed is frozen. Gold does well in that environment regardless of the Middle East, because it hedges
against the scenario where the Fed eventually must choose between cutting into inflation or holding rates into recession.
The divergence between falling oil (peace optimism) and rising gold (macro structure pessimism) is the clearest
summary available of where sophisticated money sits entering Q2: cautiously hopeful on geopolitics, structurally
defensive on everything else.

— THE NAVIGATOR'S TAKE —

PRE-MARKET BRIEFING — WEDNESDAY, APRIL 1, 8:15 AM ET

Q2 Day 1: A Borrowed Rally Meets a Packed Calendar — Watch the Sequence, Not
Just the Moves

Yesterday's +2.91% session was real, and the pre-market bid for today is holding. But it is important to be precise
about what yesterday actually bought: a higher starting point for Q2 based on a peace-probability shift, not a
confirmed outcome. The S&P; at 6,529 is about 7-8% below the January all-time high. Oil at $105 is about 50%
above pre-conflict levels. Gold at $4,749 is telling you that institutional investors are not done hedging the macro
structure even as geopolitical optimism builds. The market is saying simultaneously: 'we believe de-escalation is

more likely than it was last week' and ‘we are not yet confident enough to unwind structural defensive positioning.
Both things can be true at the same time.

Watch the data sequence today carefully. ADP first, at 8:15 AM — any reading above +100K private-sector jobs
is a green light for the morning session. ISM Manufacturing at 10:00 AM is the second test. If both come in
constructively, the session almost certainly extends yesterday's gains and establishes Q2's opening week as a

genuine recovery narrative. If either disappoints materially — ADP below zero, ISM below 45 — the session will

face a genuine test of whether the equity bid is deep enough to absorb bad economic data on top of lingering
geopolitical uncertainty. A single bad print won't break the rally. Two bad prints on the same morning, with auto
tariff deadline tomorrow and Iran unresolved, would be a different story.

The single most important thing to watch today has nothing to do with economic data: it is whether the White
House or Trade Representative signals any action on the USMCA auto tariff exemption before tomorrow's
expiration. A quiet extension announcement this afternoon would be a low-drama positive for auto stocks. Silence
into close would set up tomorrow as a tariff-anxiety day on top of everything else. The Iran deadline is five days
away. Auto tariff expiration is one day away. Payrolls are three days away. This week is the market's first
comprehensive test of whether Q2 can build on yesterday's momentum. The answer will be written by Friday.




an independent editorial operation and is not affiliated with any financial institution or broker-dealer.

NAV News - nav.news - Navigate What Moves Markets - © 2026 NAV News

THE NAVIGATOR - Issue No. 8 - Beta - April 1, 2026 - NAV News Page 5



