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Market Snapshot

The Lead
The Morning After the Relief Trade: Oil Bounces, Futures Cool, and the Macro Test Starts
at 8:30
Wednesday gave markets the all-clear headline they wanted. Thursday is about price
discovery. Brent is clawing back toward $97, S&P 500 futures are softer, and the next leg
now depends less on ceasefire optics and more on whether claims, the dollar, and Fed
messaging validate a cleaner disinflation path.

Wednesday’s ceasefire headline delivered exactly what a market starved for de-escalation was
supposed to produce: the S&P 500 jumped 2.5% to 6,782.81, crude cratered, Treasury yields
fell, and traders sprinted back into cyclicals. But the overnight session into Thursday is
already less euphoric. Reuters reported Brent clawing back above $96 as traders reassessed
how durable the arrangement really is, while Bloomberg’s Asia wrap showed U.S. futures
edging lower after the initial burst of relief. That change in tone matters. Markets are
transitioning from pricing the end of a shock to pricing the quality of the policy path that
follows it.

The first question is whether the oil move overshot. A drop of more than 13% in a single
session wiped out most of the immediate war premium, but there is still no permanent
security architecture behind Hormuz, only a truce and a monitoring mechanism. If Brent
stabilizes in the mid-$90s, equities can live with that and central bankers can argue the
inflation impulse is fading. If crude quickly reclaims $100, investors will have to revisit
the idea that Wednesday was less a new regime than a violent clearing event. The distinction
is crucial because the relief trade works only if energy stops being the market’s dominant
macro input.

The second question is in foreign exchange, not equities. Reuters’ currency coverage had the
dollar index near 99.09 with the euro around $1.1654 and dollar-yen close to 158.7 in Asian
trade, a sign that the greenback gave back some of its geopolitical premium but did not
enter a full disorderly slide. That is the healthier outcome for risk assets. A softer
dollar eases global financial conditions and supports multinational earnings, but a fast
break lower would tell you the market thinks the Fed is suddenly behind the curve.
Thursday’s setup is more balanced: the dollar is weaker than before the ceasefire, but still
firm enough to suggest investors are waiting for data rather than front-running six rate
cuts.

That brings the real catalyst forward to 8:30 a.m. Eastern, when weekly jobless claims hit.
TradingEconomics’ calendar shows consensus around 230,000, close to the recent trend and not



weak enough on its own to force a growth scare. The labor market does not need to crack for
the rally to continue; it just needs to cool without breaking. A modest claims print,
combined with lower oil, is the combination that keeps the soft-landing script intact and
gives front-end Treasuries room to extend Wednesday’s move. A hotter labor signal would not
kill the rally, but it would complicate the story that the Fed can turn more comfortable
quickly.

Fed communication is the other live variable. Vice Chair for Supervision Michael Barr is
scheduled to speak at 9:10 a.m. Eastern, officially on AI in banking, but after a macro
shock of this size markets will parse any public appearance for tone. The bar is low: he
does not need to endorse cuts for risk assets to like the setup. He simply needs to avoid
sounding alarmed about inflation persistence now that oil has retraced. When traders have a
cleaner energy backdrop and a Fed that is not pushing back, the path of least resistance
stays constructive.

Earnings now inherit the tape. CarMax and Constellation Brands are among the notable reports
on Thursday, and next week’s bank lineup, including Goldman Sachs, JPMorgan, Wells Fargo,
and Citigroup, will decide whether the macro relief translates into guidance confidence.
This is where the newsletter’s macro call gets tested in real time. If management teams
start talking as if fuel, freight, and financing pressure have peaked, Wednesday’s rally
becomes the first leg of a broader re-rating. If executives keep speaking in hedged,
defensive language, the market will conclude that geopolitics improved faster than the
underlying earnings outlook.

The Navigator’s read: the easy money in this move was made on the headline. Thursday is
about whether macro confirmation shows up fast enough to keep the relief rally from
narrowing into a one-day squeeze.

Callout
The trade to understand this morning: Wednesday removed the panic premium; Thursday has to
prove the growth math. If claims stay orderly, Barr stays measured, and Brent fails to
retake $100, the market can keep converting ceasefire relief into lower-rate optimism. If
any one of those breaks, the tape shifts from follow-through to fade.

What Moves Today
Three Signals
Pre-Market Briefing - Thursday, April 9, 8:15 AM ET
I Still Want Risk On, but I Want It Confirmed by Data in the First Hour.
I am not fading Wednesday’s relief rally reflexively. Lower oil, a softer dollar, and a less
hostile inflation setup are real portfolio inputs, and they justify adding back exposure to
cyclicals, transports, and other rate-sensitive risk if the macro tape stays cooperative.
But I also do not want to pay up blindly for what was, at least so far, a headline
resolution rather than a fully institutionalized peace.



My posture this morning is to keep risk tilted on, but to demand confirmation from the first
hour of data and policy tone. Claims around consensus, a non-hawkish Barr appearance, and
Brent failing to retake $100 would tell me the market can convert geopolitical relief into a
more durable easing narrative. In that world I am comfortable leaning into broadening equity
participation instead of treating Wednesday as a one-day short squeeze.

If those inputs do not show up, I get more selective quickly. I would still prefer quality
cyclicals and companies with clear pricing power, but I would avoid chasing beta while oil
is rebounding and guidance is still unknown. Next week’s banks are where this move either
earns a second leg or gets exposed as a macro exhale without earnings conviction behind it.
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