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Market Snapshot

The Lead
The Relief Trade Now Has to Price a Blockade.

Monday'’s pre-market tape is no longer asking whether last week’s softer inflation print can
extend the rally. It is asking whether a renewed U.S.-Iran escalation, a threatened blockade
of oil tankers, Brent back above $100, and a firmer dollar are enough to turn a fragile

relief trade back into an inflation-risk trade.

The weekend did not give markets the diplomatic de-escalation they wanted. U.S.-Iran talks
collapsed, Reuters reported that Washington is preparing to block Iranian oil tankers from

key maritime routes, and President Trump’s warning that Tehran had "crossed the line" pushed
the energy story back to the center of the macro tape. Brent’'s move back above $100 is not
just a commaodity headline; it is a direct challenge to the equity market's assumption that

last week’s ceasefire relief could become durable.

The first market response is defensive but not disorderly. S&P 500 futures are down roughly
0.6%, Dow futures are off about 0.7%, and Nasdaq 100 futures are lower by about 0.5%. That
is a risk-off reset, not a capitulation. The important point is the direction of the shock:

the same market that spent Friday digesting cooler core CPI is now being asked to absorb a
fresh supply-risk premium before bank earnings can provide a cleaner read on credit and
demand.

Energy is the transmission channel. Brent near $102.69 and crude still well above the level
that calmed the market last week keep inflation expectations in play, especially after
Friday’s Michigan survey showed households were already marking future inflation higher.
Natural gas is part of the same risk map: any broader shipping disruption would raise
questions about LNG flows and European energy pricing even if Henry Hub is less directly
exposed. The market does not need an actual Hormuz closure to reprice; it only needs
credible enough risk that hedgers and consumers move first.

FX is no longer giving equities the same help it gave them on Friday. The dollar index is

firmer around 98.64, EUR/USD is near 1.1689, and USD/JPY is around 159.56. A stronger dollar
tightens financial conditions at the margin and keeps the yen-intervention conversation

alive near the 160 line. That matters because a geopolitical oil shock paired with dollar

strength is a harder mix for global risk assets than an oil shock paired with a broad dollar
decline.

Today’s domestic calendar is not heavy enough to overpower the oil story, but it can shape
the landing zone. Existing home sales at 10:00 AM ET are expected around 4.07 million, the



Treasury budget statement arrives at 2:00 PM ET, and Fed Governor Stephen Miran speaks after
the close. The housing number matters because rate-sensitive demand has been the part of the
economy most exposed to the Fed’s higher-for-longer stance. Miran matters because markets
need to know whether policymakers treat the oil shock as temporary noise or as a reason to
defend inflation credibility.

That leaves earnings as the next macro audit. Goldman Sachs, Johnson & Johnson, Bank of
America, and Citigroup are due this week, with Netflix and several industrial names

following later in the week. The question is not only whether companies beat estimates; it

is whether management teams sound willing to invest, lend, and guide through a world where
the oil premium can come back in a weekend. The rally can survive a down Monday. It cannot
survive a week in which oil rises, the dollar firms, and banks talk like credit is getting

worse.

Callout

The trade to understand today: Friday's CPI relief lowered rates risk, but the weekend put
energy risk back on the tape. Any equity bounce is conditional until Brent holds below $105
and bank earnings confirm that credit is not absorbing the shock.

What Moves Today
Three Signals

Possible Paths - Monday, April 13, 2026
How the Blockade Risk Could Ripple Through Markets

Contained pressure: The blockade threat stays narrow, Brent holds near $100-$105, and
shipping markets price a risk premium without a physical disruption. In that path, equities
can stabilize after the initial futures drop, energy and defense remain supported, airlines
and transports lag, and Treasury yields trade sideways as investors wait for bank earnings
rather than repricing the whole Fed path.

Escalation shock: Iran retaliates, tanker traffic slows, or insurers and shippers pull

capacity before governments formally close routes. Brent could push toward the prior panic
zone, inflation breakevens would likely widen, the dollar and gold would draw haven demand,
and equity weakness would rotate from high-multiple growth into cyclicals, small caps, and
credit-sensitive financials.

Diplomatic off-ramp: Back-channel talks reopen or Washington frames the blockade as targeted
enforcement rather than a broad energy embargo. Oil would give back the weekend premium, the
dollar would likely soften, rates could refocus on last week’s cooler core CPI, and the

market's attention would move back to housing data, Fed commentary, and whether bank
earnings confirm that credit remains stable.
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