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Market Snapshot

S&P 500: 7,139 | Futures +0.2% - Fed Decision Day

Brent Crude: $105.3 | Off Overnight Spike - Supply Risk Intact
Gold: $4,598 | Down 0.2% - Dollar Firm Ahead of Powell

Fed Funds Rate: 3.50-3.75% | Hold Expected - Statement 2 PM ET

The Lead

Fed Day Opens With Oil Still High and the Al Premium Under Review.

Wednesday's pre-market has the market balancing two different stress tests at once. Brent
has come off its overnight spike but still sits above $105 after the UAE’s surprise OPEC
exit and ongoing Hormuz disruption, while the dollar is firm, gold is softer, and Wall

Street heads into a 2:00 PM ET Fed decision, a 2:30 PM ET Powell press conference, and
after-hours results from Microsoft, Meta, Amazon, and Alphabet with the equity tape still
priced for unusually little disappointment.

Reuters reported that U.S. stock index futures were mixed before dawn in New York, with S&P
contracts barely positive and Nasdaq futures carrying the clearer bid as investors waited

for the Federal Reserve and a heavy after-hours megacap slate. That muted index move matters
because it says the market is not running from risk, but it is also no longer broadening it
automatically. Wednesday is not a normal macro session; it is a valuation audit on policy,
inflation, and the market's most expensive growth complex all at once.

The oil tape is the reason the Fed meeting feels more complicated than a routine hold.
Reuters said crude eased from a multi-day rally as traders digested the UAE’s decision to
quit OPEC, but the same report emphasized that supply disruption tied to the stalled Iran
conflict and a still-constrained Strait of Hormuz continues to support prices. Brent briefly
traded near $112 overnight before slipping back toward $105. That retreat reduces the
immediate shock, but it does not erase the point: the inflation impulse is still alive on

the day Powell has to explain how the committee reads energy, growth, and credibility
together.

Cross-asset pricing is still leaning defensive rather than panicked. The dollar index is
near 98.6, Reuters had the euro around $1.1705, USD/JPY is near 159.7, gold is trading
around $4,598, and U.S. natural gas is near $2.68. That combination says the market still
prefers dollar liquidity and is not yet treating the energy move as a broad commodity
spiral. It also means financial conditions are not doing equities any favors going into the
close, especially for rate-sensitive leadership that already carries a high expectation
premium.

That expectation premium is what makes the after-hours earnings cluster so consequential.



MarketWatch noted that Microsoft, Meta, Amazon, and Alphabet represent more than 19% of the
S&P 500 and are collectively expected to spend around $650 billion on capital expenditure in
2026, mostly tied to Al. Reuters added that sentiment has been dented by a Wall Street

Journal report that OpenAl missed internal user and revenue targets, reviving questions

about the returns on the wider Al spending cycle. The practical implication is that even

solid headline earnings may not be enough if commentary implies slower monetization, higher
capex intensity, or thinner payoff periods.

The daytime calendar is strong enough to move expectations before the Fed ever speaks.
Investing.com’s U.S. calendar shows March durable goods orders, core durable goods orders,
goods trade balance, and building permits at 8:30 AM ET, with consensus around +0.4% for

both headline and core durables, a goods deficit near $87.5 billion, and permits at 1.39

million. The FOMC statement follows at 2:00 PM ET, and the Federal Reserve’s April calendar
confirms Powell's press conference at 2:30 PM ET. There are no scheduled Fed speakers before
then because the event itself is the message.

That leaves Wednesday’s central question unusually narrow and unusually important. If the
Fed delivers a straightforward hold while crude stays elevated and Powell sounds comfortable
treating the oil shock as transitory, equities can keep leaning on earnings to defend the

tape. If the statement or press conference instead gives more weight to inflation

persistence just as the biggest Al names report, the market will have to price a
higher-for-longer policy path and a stricter earnings burden on the same day. That is why a
quiet pre-market is not a sign of calm; it is the pause before the market decides which risk

it has underestimated.

Callout

The setup to understand today: the market is entering a Fed statement and a four-company
megacap earnings cluster with crude still high enough to keep inflation risk active and the
dollar still firm enough to keep financial conditions from easing on their own. If Powell
sounds even mildly hawkish while Al guidance fails to clear a high bar, Wednesday can turn
from a hold day into a repricing day.

What Moves Today
Three Signals

Possible Paths - Wednesday, April 29, 2026

How a Fed Hold, an Oil Risk Premium, and a Night of Megacap Earnings Could Reset the
Tape

Constructive hold: The Fed leaves rates unchanged, Powell emphasizes patience rather than
alarm, Brent stays closer to $105 than the overnight highs, and the after-hours megacap
quartet delivers guidance that looks disciplined rather than euphoric. In that path,

equities can keep their footing, Treasury yields stay contained, EUR/USD and USD/JPY hold
near recent ranges, gold remains soft but stable, commodities stay energy-led rather than
panic-led, credit spreads stay calm, and Thursday’s GDP and inflation data arrive into a
market still willing to pay for growth.



Hawkish hold: The statement reads neutral but Powell puts more weight on energy-driven
inflation persistence while crude remains elevated and the dollar stays firm. Equities would
then face a cleaner multiple-compression problem, front-end rates would struggle to rally,
FX would favor the dollar against both the euro and yen, gold would stay under real-yield
pressure, oil would keep leading commodity attention, credit would widen modestly, and
earnings would need to be very strong just to prevent a deeper repricing in the major
indices.

Al earnings wobble: The most fragile outcome is a policy hold that is manageable on its own
but is followed by earnings or guidance that fails to justify the scale of current Al

investment. Equities would then lose leadership breadth quickly, Treasuries could eventually
catch a growth bid even if the Fed stays firm, the dollar would retain a defensive edge,

crude could remain high while more cyclical commodities soften, credit would turn more
selective, and the market would head into GDP, core PCE, payrolls, and next week’s data with
both macro and earnings confidence materially weaker.
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