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Market Snapshot

S&P 500: 7,398.93 | Friday Close +0.8% - Futures Slightly Lower After Record Finish
Brent Crude: $105.07 | Up Roughly 4% Overnight - Iran Deadlock Reprices Supply Risk
Gold: $4,695 | Spot -0.4% - Firmer Dollar and Higher Yields Cap the Haven Bid

Fed Funds Rate: 3.50-3.75% | Held April 29 - Tuesday CPI Is the Week’s Policy Gate

The Lead

Record Highs Meet a Fresh Oil Repricing.

Monday, May 11, 2026 opens with the S&P 500 coming off Friday’s record 7,398.93 close, U.S.
futures modestly lower, Brent crude near $105.07 after President Donald Trump rejected

Iran’s latest peace response, spot gold around $4,695, U.S. natural gas near $2.81, the

dollar index around 98.1, EUR/USD near 1.175, USD/JPY near 157.1, and a light U.S. calendar
featuring 10:00 AM ET existing home sales expected at 4.05 million plus a 1:00 PM ET $58
billion 3-year Treasury auction before markets turn to Tuesday’s CPI and this week’s Cisco,
Alibaba, Walmart, and Applied Materials earnings.

Friday's payrolls report gave the rally exactly what it wanted: enough labor-market

resilience to undercut a growth scare without enough heat to force an immediate hawkish
reset. The S&P 500 and Nasdaqg both finished at records after the April jobs report showed
115,000 payroll gains and 4.3% unemployment, keeping the soft-landing story alive into the
weekend. Monday’s opening problem is that the macro tape has changed again before equities
even get the chance to build on that close.

Qil is back in charge. The weekend break came when Trump called Iran’s latest response to
the U.S. peace proposal "totally unacceptable,” reviving concern that the Strait of Hormuz
disruption will last longer than the market had started to hope. Brent’s move back above
$105 is not simply a commodity story; it reopens the inflation channel just one session
before April CPI and forces investors to ask whether Friday’s risk-on finish was built on a
lower-energy assumption that no longer holds.

That matters more because the index is entering the week from strength rather than fear.
MarketWatch's premarket coverage described futures as lower while oil and Treasury yields
climbed, a reminder that the record tape is being asked to absorb a higher discount-rate and
higher-input-cost backdrop at the same time. When equities are breaking highs, the bar is no
longer "avoid the worst-case scenario." It is "prove margins, multiples, and policy
expectations can hold together even if energy stays uncomfortable.”

Cross-asset pricing reflects that tension cleanly. The dollar is firmer near 98 on the DXY,
USD/JPY is back around the mid-157 area, and gold is softer rather than explosively higher
because markets are reading the oil shock through inflation and yields as much as through



pure haven demand. That is an important distinction for the week ahead: if crude stays
elevated and the dollar firms, financial conditions can tighten even without a broad
liquidation in risk assets.

The global backdrop is not offering much cushion. Asian equities were mixed and European
stocks were softer as energy producers outperformed and rate-sensitive sectors lagged, while
attention also shifted to Trump’s scheduled China trip later this week. That summit matters
because it could shape both trade expectations and the diplomatic path around Iran, but for
Monday’s open the simpler point is that geopolitics has moved back to the front of the

pricing stack just as investors were rotating their focus toward domestic inflation and
earnings.

The calendar gives markets very little else to hide behind today. Existing home sales and

the 3-year auction matter on the margin, but Monday is really a positioning session for
Tuesday's CPI, Wednesday'’s PPI, Thursday’s retail sales, and a concentrated run of earnings
from Constellation Energy and Hims & Hers to Cisco, Alibaba, Walmart, and Applied Materials.
If Brent cannot retreat quickly, every one of those events will be judged through the same
guestion: whether stronger nominal pricing power is a support for profits or the first sign

that inflation is reasserting itself faster than the Fed can tolerate.

Callout

The setup to understand today: this week is no longer about whether Friday's payrolls were
good enough. It is about whether oil can sit above $105 long enough to turn Tuesday’s CPI
from a backward-looking data point into a fresh policy warning.

What Moves Today
Three Signals

Possible Paths - Monday, May 11, 2026

How the Oil Repricing Could Echo Across Equities, Rates, FX, Commodities, Credit, and
Earnings

Oil cools before CPI: If Brent slips back toward the low-$103 area and existing home sales
plus the 3-year auction land cleanly, equities can keep treating Friday’s payrolls as the
dominant signal. In that path, rates stabilize, EUR/USD holds firmer levels, USD/JPY stops
pressing higher, gold loses some urgency, credit stays orderly, and this week’s earnings are
evaluated mainly on demand quality and capex discipline rather than on a renewed inflation
scare.

Oil holds above $105: If crude stays elevated while the dollar and yields remain firm, the
market’'s center of gravity shifts from growth optimism to inflation containment. Equities
can still avoid a full unwind, but leadership likely narrows further; rates price a longer

Fed hold, FX favors the dollar over cyclical pairs, commodities keep the inflation hedge
trade alive, credit spreads widen at the margin, and earnings calls face tougher questions
around transport, input costs, and pricing power.

Qil climbs and CPI firms: The most disruptive path is one where geopolitical tension



intensifies, Brent pushes back toward the upper-$100s, and Tuesday’s CPl meets or exceeds
the current 3.7% headline expectation. That would create the broadest ripple set: equities
would face a valuation and margin test at once, Treasury yields would move higher across the
curve even if growth sectors wobble, FX would likely reward the dollar while pressuring the
yen on policy divergence, commodities would reinforce the inflation story, credit would
become a clearer warning channel, and earnings would be judged by balance-sheet resilience
as much as by headline growth.
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