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Market Snapshot

S&P 500: 7,435 est. | Futures -0.2% Premarket - Nvidia's beat did not clear the broader
valuation test as Walmart and the 8:30 AM ET data cluster approach

Brent Crude: $107.26 | Up 2.1% After Wednesday’s 5.6% Slide - Iran deal hopes helped, but
supply risk is still being repriced rather than removed

Gold: $4,517 | Down 0.9% - Firmer real yields and a steadier dollar are leaning against
haven demand despite the geopolitical backdrop

Fed Funds Rate: 3.50-3.75% | Held April 29 - Fed minutes turned more hawkish Wednesday;
Barkin speaks at 12:20 PM ET after claims, housing, PMI, and Kansas City Fed data

The Lead

Nvidia Beat. The Market Still Needs a Macro Escape Hatch.

Thursday, May 21, 2026 opens with S&P 500 futures near 7,435 and off about 0.2%, Nasdag 100
futures near 29,286 and down about 0.4%, Brent crude around $107.26, gold near $4,517, U.S.
natural gas near $3.03, the dollar index at 99.13, EUR/USD around 1.1626, and USD/JPY near
158.9 as investors weigh a strong but not euphoric Nvidia print, Walmart before the bell,

and a U.S. macro run that includes housing starts and permits, jobless claims, the

Philadelphia Fed, flash PMIs, the Kansas City Fed survey, and Richmond Fed President Thomas
Barkin at 12:20 PM ET.

The Thursday problem is not whether Nvidia did its part. It largely did. Reuters said
forecast-beating results and an upbeat revenue outlook helped lift Asian chip shares
overnight, but the immediate U.S. read is more restrained: S&P futures are softer, Nvidia
slipped in extended trading, and the market is asking whether another excellent Al quarter
can keep offsetting high yields, elevated oil, and a Federal Reserve that just made the
rate-cut story harder to trust.

The global overnight tape captured that tension cleanly. Reuters reported Asia stocks rose

as some vessels resumed passage through the Strait of Hormuz and Samsung avoided a major
strike, while Europe opened with less momentum as investors kept watching Middle East
headlines and the bond market. That matters because the market is trying to run two

narratives at once: Al resilience is still real, but the macro discount rate has not stepped

aside.

Nvidia's importance now goes beyond one stock or even one sector. Its results validated that
hyperscaler and sovereign Al spending remains forceful, yet the muted after-hours reaction
shows how high the bar has become for anything tied to duration-heavy growth. When the
biggest leadership name can beat and still leave futures lower, the message is that

valuation support now depends more on rates, oil, and the breadth of earnings than on
semiconductor fireworks alone.



That is why Walmart matters so much this morning. A retailer with Walmart's scale is one of
the cleanest real-time reads on how much the energy shock is bleeding into household
behavior, freight, fulfilment, and pricing decisions. Even before the opening bell, the

market is looking less for a celebratory beat than for evidence that consumer demand and
operating margins can absorb higher fuel and financing costs without forcing guidance lower.

The macro calendar can either reinforce or soften that pressure within the first two hours

of cash trading. Econoday’s Thursday slate shows housing starts and permits, jobless claims,
and the Philadelphia Fed at 8:30 AM ET, flash PMIs at 9:45 AM ET, the Kansas City Fed survey
at 11:00 AM ET, and Barkin at 12:20 PM ET. Consensus from public calendars points to claims
near 210,000 versus 211,000 prior, building permits around 1.380 million versus 1.363

million, and Philadelphia Fed manufacturing easing to 17.6 from 26.7, which means markets
are testing whether growth is merely cooling or finally losing altitude.

Cross-asset pricing still says the burden of proof sits with risk assets. Reuters’ FX

coverage showed the dollar index holding around 99.128, EUR/USD steady near 1.1626, and
USD/JPY near 158.905, while Reuters and market pages put Brent back above $107 after
Wednesday'’s 5.6% slide and the U.S. 10-year yield near 4.59%. That combination does not
describe a market returning to easy conditions. It describes one that is willing to cheer

better headlines, but only so long as inflation pressure, funding costs, and earnings

guidance do not re-tighten the screws.

Callout

The setup to understand today: Nvidia confirmed the Al growth story, but the tape is still
being priced by oil, yields, and whether Walmart and the morning data can keep macro stress
from overwhelming sector leadership.

What Moves Today
Three Signals
Possible Paths - Thursday, May 21, 2026

How Nvidia, Walmart, and Thursday’s Macro Cluster Could Reprice Equities, Rates, FX,
Commadities, Credit, and the Rest of Earnings Season

Al holds, macro softens without breaking: If Walmart sounds steady, claims stay benign, PMIs
cool only modestly, and Barkin does not lean harder into the hawkish message from
Wednesday’'s minutes, equities can keep the focus on Nvidia’s demand signal. In that path,
Treasury yields would likely stabilize or drift lower, the dollar would ease modestly

against EUR/USD while USD/JPY stays below fresh intervention alarm, Brent could settle back
toward Wednesday's lows, credit spreads would stay contained, and the earnings tape would
keep rewarding companies that can still grow through higher input costs.

Growth stays firm and rates do the tightening: If the data land hot enough to keep recession
fears at bay while Barkin reinforces inflation vigilance, the market may treat Thursday as
proof that policy has room to remain restrictive. Equities would then have to fight multiple
compression even with strong Al and retail updates, rates and the dollar would firm



together, EUR/USD would struggle to extend higher, USD/JPY would edge back toward 160,
commodities would retain an inflation premium, credit would stay open but more selective,
and earnings beats would need stronger guidance to matter.

Consumer and data both wobble: If Walmart’'s outlook softens and the morning releases
underwhelm, markets could pivot from inflation anxiety to a demand scare without fully
escaping either problem. Equities would likely lose breadth fastest in consumer cyclicals
and smaller caps, rates might rally but only unevenly because oil still clouds the policy

path, FX would rotate toward the dollar against growth-sensitive peers while the euro and
yen respond differently to energy exposure, commodities would split between still-tense
crude and weaker industrial expectations, credit would favor higher quality, and next week’s
data would be judged less on upside and more on whether the slowdown is becoming
self-reinforcing.
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