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Market Snapshot

S&P 500: 7,512 implied | Futures +0.5% - Reuters said S&P e-minis added 38.75 points as Wall
Street reopened to Al leadership and Iran-talk optimism

Brent Crude: $97.76 | Up 1.5% - Crude is bouncing after Monday’s 7% drop, leaving the
geopolitical premium smaller but still large enough to shape inflation nerves

Gold: $4,517 | Down 0.6% - Bullion is easing with risk appetite firmer, but it remains above
$4,500 as the softer dollar keeps haven demand alive

Fed Funds Rate: 3.50-3.75% | Held April 29 - The policy range is unchanged, but this week’s
confidence, earnings, GDP, durable goods, and core PCE data will test how long patience
holds

The Lead

Reopen Risk Is Back on the Clock.

Tuesday, May 26, 2026 opens with S&P 500 futures up 0.5%, Brent crude near $97.76, spot gold
around $4,517, U.S. natural gas near $3.01, the dollar index at 99.031, EUR/USD at 1.16365,
USD/JPY at 158.95, and a holiday-delayed Wall Street handoff into consumer confidence at
10:00 AM ET, retailer earnings before the bell, Nvidia on Wednesday, Thursday’s GDP and core
PCE test, and a dense run of Fed speakers.

Reuters’ overnight cross-asset picture was not calm so much as compressed. Oil rose after

new U.S. strikes in Iran tempered optimism around an imminent peace agreement, while S&P 500
futures still advanced and Asian equities traded mixed. That leaves the U.S. reopen carrying

two messages at once: risk appetite still favors Al and semiconductors, but the geopolitical
inflation premium has not actually gone away.

The timing matters because U.S. cash equities were closed for Memorial Day while the rest of
the macro machine kept moving. Investors now have to absorb a delayed reopening on top of
today’s consumer-confidence report, then pivot almost immediately into Marvell, Salesforce,
and Snowflake on Wednesday, followed by Thursday’'s compressed GDP, durable-goods,
personal-income, and PCE sequence. Markets have very little room to treat any one of those
inputs in isolation.

Commaodities are signaling that the panic phase cooled, but not that inflation risk is fully
cleared. Brent at $97.32 is below the psychological $100 threshold, yet it is still high
enough to keep breakevens and margin anxiety alive if diplomacy stalls. Gold slipping 0.5%
to about $4,545.90 while natural gas sits near $3.05 reinforces the idea that investors are
trimming the most urgent hedge demand, not abandoning protection altogether.

Foreign exchange and rates are sending the same cautious message. Reuters put the euro at
$1.1636, USD/JPY at 158.95, and the 10-year Treasury yield near 4.50%, with the two-year



around 4.06%. That mix says financial conditions have loosened modestly from last week’s
stress point, but not nearly enough to make Thursday’s inflation data or the Fed speaker
slate feel optional.

The equity angle remains concentrated. Semiconductor leadership is still doing much of the
lifting, and Reuters’ U.S. stocks coverage showed chip names outperforming again as the
market moved back toward record territory. If Marvell and the broader software-and-Al
complex extend that earnings resilience, the index can keep masking macro friction; if they
do not, investors lose one of the few growth narratives strong enough to offset oil,

inflation, and rate uncertainty at the same time.

That makes today less about the holiday rebound and more about what kind of week is being
repriced underneath it. A stronger confidence print, contained oil, and measured Fed
commentary would let equities reopen with the benefit of the doubt. A hotter inflation

signal, a renewed oil spike, or a hawkish communication drumbeat would quickly turn the same
setup into a higher-for-longer stress test across equities, rates, FX, commodities, credit,

and earnings expectations.

Callout

The setup to understand today: The holiday delayed the U.S. reaction function, but it did
not reduce the risk load; it concentrated it into a shorter window with less room for
disappointment.

What Moves Today
Three Signals
Possible Paths - Tuesday, May 26, 2026

How the Reopen Could Spill Into a Compressed Macro-and-Earnings Stress Test Across

Equities, Rates, FX, Commodities, Credit, and Guidance

Risk-on extension: If consumer confidence holds near consensus, Brent stays capped below

$100, and the first Fed comments read disciplined rather than reactive, the market can

reopen with enough confidence to keep broad indexes near their highs. In that path, equities

keep riding semiconductor and software leadership, Treasury yields stay contained, the

dollar remains range-bound against both EUR/USD and USD/JPY, commodity inflation hedges cool
further, credit spreads stay tight, and the earnings bar for Marvell and Salesforce remains
demanding but manageable.

Higher-for-longer repricing: If oil firms again, confidence weakens less than feared, and
Fed speakers lean hard into inflation persistence ahead of core PCE, the market can
reinterpret resilience as a reason for policy patience rather than relief. That would likely
leave equities more selective, push front-end and intermediate Treasury yields higher, firm
the dollar, keep gold caught between haven demand and real-rate pressure, lift crude and
breakevens together, and make credit less forgiving toward lower-quality or duration-heavy
balance sheets.

Growth disappointment breaks concentration: If confidence slips materially, Thursday’s macro



batch fails to show clean real-demand strength, and earnings guidance softens across Al
infrastructure or enterprise software, the index loses both its macro and leadership

cushion. Equities would then face broader downside participation, rates could bull-steepen
as growth fears re-enter, FX would favor defensive dollar positioning despite some haven
demand in gold, commodity volatility would stay elevated, credit spreads would widen most in
weaker issuers, and earnings season would shift from upside optionality back to durability
and execution risk.
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