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Market Snapshot
S&P 500: 7,603 implied | Futures +0.3% - Reuters said S&P 500 futures started June firmer as
Nvidia’s latest AI push offset war-risk nerves and record highs held into payroll week
Brent Crude: $94.05 | Up 3.2% - Reuters said renewed U.S.-Iran strikes and Israel’s move
deeper into Lebanon reopened part of the Middle East supply premium
Gold: $4,506 spot | Down 0.7% - Reuters said bullion slipped as a firmer dollar and higher
oil kept the market focused on rate pressure rather than a clean haven bid
Fed Funds Rate: 3.50-3.75% | Held April 29 - Reuters said markets now see roughly even odds
of a year-end hike as oil risk and sticky inflation shadow Friday’s payrolls

The Lead
AI Carries the Bid. Oil Keeps the Macro Trap Open.
Monday, June 1, 2026 opens with S&P 500 futures near 7,603, Brent crude at roughly $94.05,
spot gold around $4,505.87, U.S. natural gas near $3.33, the dollar index around 99.02,
EUR/USD near 1.1652, USD/JPY near 159.45, final S&P Global manufacturing PMI at 9:45 AM ET,
ISM manufacturing and construction spending at 10:00 AM ET, and a payroll week that starts
with Jerome Powell defending Fed independence while markets debate whether higher oil can
force policy back toward a hike bias.

June is starting with the same surface story that ended May: equities still have a bid and
AI is still doing the heavy lifting. Reuters reported that U.S. stock index futures climbed
on Monday as Nvidia and Microsoft supplied another round of enthusiasm for AI-enabled PCs
and infrastructure, while Asian markets extended the technology boom with Japan and South
Korea touching fresh highs. The opening problem is that the rally remains narrow just as the
macro backdrop gets harder again.

The overnight shift came from oil, not stocks. Reuters put Brent at $94.05 a barrel by the
European morning after Iran and the United States traded strikes and Israel pushed further
into Lebanon, dimming hopes that the ceasefire path would quickly reopen the Strait of
Hormuz. That matters because the market spent the second half of May treating falling crude
as the easiest way to stabilize inflation expectations after Thursday’s firm U.S. spending
and core PCE data.

That earlier inflation message is still hanging over the tape. Thursday’s hotter April core
PCE and solid personal spending figures already left investors less convinced that the Fed
can remain comfortably on hold through the summer. Monday’s oil rebound does not replace
that problem; it compounds it. The inflation question is no longer whether demand is cooling
enough on its own, but whether energy is about to keep price pressure sticky even as growth
data begin to soften at the margin.



Global risk appetite is therefore splitting by region and theme. Reuters’ Asia market wrap
showed semiconductor demand still pulling capital toward Japan, South Korea, Taiwan, and the
U.S. megacap complex, yet the same report noted Chinese factory activity stalled in May and
warned that only 21 stocks in the S&P 500 were making record highs even as the index itself
kept climbing. That is not a broad-based all-clear. It is a market rewarding one growth
narrative while leaving little room for disappointment elsewhere.

Monday’s U.S. calendar is lighter than Thursday’s PCE cluster, but it still matters because
it frames the first trading day of payroll week. Final S&P Global manufacturing PMI is seen
at 55.3, ISM manufacturing consensus sits at 53.0, and construction spending is expected to
rise 0.4%. If those numbers hold up, the market keeps its no-hard-landing case but also
gives policymakers more cover to tolerate tighter conditions. If they miss, investors have
to weigh softer activity against oil-driven inflation pressure in the same breath.

FX and rates reflect that unresolved tension. Reuters said the dollar index was steady near
99.02, the euro softened to about $1.1652, and USD/JPY hovered at 159.45 with intervention
sensitivity still obvious near 160. Gold slipping even as geopolitics re-escalate fits the
same pattern: this is not a classic fear trade. It is a market leaning into the idea that
higher oil, firmer yields, and another week of labor data could keep the Fed conversation
uncomfortably hawkish.

Callout
The setup to understand today: AI can keep index futures supported for a session, but only
softer activity or calmer energy prices can take the higher-for-longer edge out of June’s
first macro test.

What Moves Today
Three Signals
Possible Paths - Monday, June 1, 2026
How AI Leadership, Oil Risk, and Payroll-Week Macro Data Could Reprice Equities, Rates,
FX, Commodities, Credit, and the Earnings Bar
AI leadership holds and data stay solid but not hot: If ISM and construction spending
roughly match consensus, HPE and Credo keep enterprise capex confidence intact, and oil
stops short of another leg higher, equities can continue leaning on semiconductors and
infrastructure winners. In that path, Treasury yields may hold near current levels, the
dollar can stay firm without breaking out, Brent can consolidate in the mid-$90s, gold can
remain rangebound, credit spreads can stay relatively calm, and this week’s earnings are
judged primarily on execution rather than macro fragility.

Oil and macro strength reinforce higher-for-longer fears: If energy keeps climbing and the
manufacturing data print strong enough to keep growth confidence high, markets are likely to
take the year-end hike risk more seriously. Equities would then face valuation pressure
beneath the surface even if the index initially holds up, front-end and 10-year yields could
grind higher, the dollar would likely strengthen against both the euro and yen, commodities
would split between stronger crude and weaker rate-sensitive metals, credit would widen most



in lower-quality duration-heavy pockets, and the bar for this week’s earnings would get
noticeably harder.

Growth softens while inflation risk stays sticky: If Monday’s data disappoint and later
labor releases weaken while oil remains elevated, the market gets the most uncomfortable mix
of the week. Equities could lose breadth first and then headline support, rates may
bull-steepen on growth concern rather than policy relief, FX would still lean toward a
defensive dollar bias, crude and gold could diverge depending on whether demand destruction
or geopolitical anxiety dominates, credit would differentiate more sharply by balance-sheet
quality, and earnings reactions would favor resilience over upside ambition.

Disclosure
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