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Market Snapshot
S&P 500: 7,600 area implied | Futures -0.1% - Reuters said contracts stalled near record
highs as higher crude offset another burst of AI enthusiasm
Brent Crude: $97.66 | Up 1.7% - Renewed Gulf hostilities and fading Hormuz breakthrough
hopes pushed Brent back toward the $100 line
Gold: $4,474.75 | Down 1.0% - The dollar index near 99.45 and firmer Treasury yields kept
real-rate pressure in control
Fed Funds Rate: 3.50-3.75% | Held April 29 - Reuters said markets have shifted from pricing
cuts to debating whether persistent inflation could force tighter policy

The Lead
Oil Nears $100 as the Record Tape Hands the Day to Services and Payrolls.
Wednesday, June 3, 2026 opens with S&P 500 futures in the 7,600 area, Brent crude at $97.66,
gold at $4,474.75, U.S. natural gas at $3.185, the dollar index near 99.45, EUR/USD around
1.1627, and USD/JPY near 159.86 as traders absorb yesterday’s upside JOLTS surprise and
brace for 8:15 AM ET ADP, 10:00 AM ET ISM Services, the 2:00 PM ET Beige Book, and Broadcom
after the close.

U.S. futures are stalling, not unraveling, after another record close. Reuters said S&P 500
E-minis were down 7.25 points before dawn in New York while Dow and Nasdaq futures also
slipped, a modest pause that says the market still respects the AI bid but is less willing
to ignore a fresh energy shock. The opening question is no longer whether leadership exists.
It is whether leadership can keep carrying the entire tape once oil and yields start leaning
against valuation again.

The overnight macro handoff sharpened that tension. Reuters reported Brent crude rose 1.6%
to $97.56 after Iranian missile attacks damaged Kuwait’s airport and U.S. forces struck near
the Strait of Hormuz, a reminder that last week’s diplomatic optimism has not produced a
clean de-escalation. Oil pushing back toward $100 matters because it threatens to turn a
geopolitical premium into a U.S. inflation problem just as stocks are sitting at peak
multiples.

Yesterday’s April JOLTS report already moved the labor narrative in a more hawkish
direction. Reuters said openings jumped to 7.618 million from 6.887 million, the highest
level in nearly two years and far above the 6.88 million consensus. That result does not
settle the jobs debate on its own, but it does raise the bar for today’s ADP and Friday’s
payrolls if the market wants to re-open a softer-growth, easier-Fed interpretation.

Today’s calendar matters because it concentrates labor and services risk into one session.
ADP is due at 8:15 AM ET with published estimates clustered around 116,000 to 118,000 after



109,000 previously, then ISM Services arrives at 10:00 AM ET with consensus around 53 after
53.6 in April. A firm pair of prints would argue that demand is still healthy enough for the
Fed to tolerate restrictive settings even as energy pushes inflation expectations higher.

Rates and currencies are already leaning that way. Reuters’ broader global-market coverage
showed the dollar hovering just shy of 160 yen, with EUR/USD around 1.1627 and the dollar
index near 99.45, while the U.S. 10-year yield moved back toward 4.49%. Gold falling despite
the Gulf flare-up is the cleanest tell: this is not a classic panic regime, but a
higher-real-rates regime in which policy credibility and commodity pressure matter more than
a simple haven bid.

That leaves earnings as the market’s counterweight rather than its escape hatch. Marvell’s
AI-driven jump and Broadcom’s report after the bell keep the semiconductor infrastructure
story very much alive, but leadership now has to prove it can coexist with rising oil, a
firmer dollar, and Fed officials who sound less comfortable waiting out sticky inflation.
Tuesday’s remarks from Cleveland Fed President Beth Hammack, who said the central bank may
need to act soon if inflation does not abate, ensured that today’s macro prints will be read
through a more hawkish filter.

Callout
The setup to understand today: the market can absorb strong AI earnings or high oil, but
absorbing both at once becomes much harder if today’s labor and services data keep
validating a tighter-for-longer Fed.

What Moves Today
Three Signals
Possible Paths - Wednesday, June 3, 2026
How ADP, ISM Services, Brent Near $100, and Broadcom Tonight Could Reprice Equities,
Rates, FX, Commodities, Credit, and Friday’s Payroll Expectations
Data stay firm, oil stays high, and AI still carries: If ADP prints at or above consensus,
ISM Services remains comfortably in expansion, and Brent holds the upper-$90s without
disorder, equities can still lean on AI and infrastructure leadership even as breadth
narrows. In that path, Treasury yields stay biased higher, the dollar remains firm with
USD/JPY flirting with intervention territory, commodities keep an inflation premium, credit
spreads widen only modestly, and earnings are judged on whether guidance can outrun a
tougher discount-rate backdrop.

Oil overwhelms the growth message: If services data are merely fine but crude threatens $100
or inventories reinforce a deeper supply squeeze, the market is likely to read the session
through inflation first and earnings second. Equities would struggle outside energy and the
strongest AI names, rates would reprice a more restrictive Fed path, FX would favor a
stronger dollar against both the euro and yen, commodities would split between stronger
energy and weaker rate-sensitive metals, credit would lose some of its recent calm, and
management teams would face a more demanding margin conversation.



Macro cools enough to buy time: If ADP underwhelms, ISM softens, and the Beige Book shows
more demand caution than pricing pressure, the market could treat the oil spike as a risk
but not yet a regime change. Equities would likely broaden beyond the usual leaders,
Treasury yields could ease from the morning highs, FX pressure might back off with EUR/USD
stabilizing and USD/JPY edging lower, crude and gold could diverge as growth concerns offset
geopolitics, credit could steady, and tonight’s earnings bar for Broadcom would shift back
toward execution rather than macro insulation.
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