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Market Snapshot

S&P 500: 7,500.58 | Futures were off about 0.1% before the bell after Thursday’s record
close, showing the index is starting the new week from strength but not from a fresh risk-on
impulse

Brent Crude: $77.27-$77.90 | Progress in U.S.-Iran talks and a 60-day roadmap pulled more
war premium out of oil, but the market is still treating Hormuz access and sanctions relief

as unfinished business

Gold: $4,225 | Bullion was lower by roughly 0.5% in early trade, consistent with firmer

yields and a stronger dollar crowding out part of the haven bid

Fed Funds Rate: 3.50-3.75% | Held June 17 - Warsh’s first meeting kept the rate band
unchanged but raised the bar for any easing narrative just as oil started falling again

The Lead

Oil's Retreat Doesn’'t Ease the Fed if the Dollar Keeps Tightening.

Monday, June 22, 2026 opens with S&P 500 futures down about 0.1% after Thursday’s record
7,500.58 close, Brent crude near $77.27 to $77.90 as U.S.-Iran talks make enough headway to
drain more war premium from oil, gold around $4,225 and down roughly 0.5%, U.S. natural gas
near $3.27 per mmBtu on hotter July forecasts, the dollar index hovering near 100.8 after

last week’s breakout, EUR/USD trading in the mid-1.14s, and USD/JPY back above 161 as
investors test whether cheaper crude can outrun Kevin Warsh'’s tighter-policy signal.

The Monday handoff is cleaner than the one the market feared late last week, but it is not
exactly easy. Oil has come down sharply because mediators say U.S.-Iran talks in Switzerland
produced a 60-day roadmap and more ships are crossing the Strait of Hormuz. That removes
some immediate inflation pressure, yet it does not remove the macro scar tissue left by
months of disrupted flows and a Federal Reserve that already used the spike to harden its
message.

That is why the dollar matters more than the oil chart alone. Warsh'’s first meeting as Fed
chair left the policy band unchanged at 3.50% to 3.75%, but markets came away pricing a Fed
that would rather tolerate tighter conditions than declare victory too early on inflation.

The result was a one-year-high push in the dollar index last week, and Monday’s still-firm
greenback says lower crude has not yet translated into a broad loosening of financial
conditions.

Rates and foreignh exchange are reinforcing that interpretation. Treasury yields moved back
up Monday morning, the Wall Street Journal Dollar Index was higher again, the euro stayed
under pressure, and the yen weakened past 161 per dollar, keeping intervention risk in the

conversation. Gold slipping while the dollar rises is another clue that investors are

reading this as a policy-and-real-yield story first, not as a pure geopolitical panic tape.



Oil itself is giving a more nuanced signal than the headline decline suggests. Brent below
$80 is a meaningful improvement from the war highs and, if it holds, it should help cap the
next inflation scare. But traders are still framing the move as conditional on diplomacy
holding together, on sanctions relief remaining orderly, and on Hormuz traffic broadening
beyond the first wave of cargoes. In other words, the market is marking down the crisis
premium, not declaring the supply problem solved.

That pushes the burden onto this week’s calendar. Tuesday'’s flash PMIs will show whether
activity is steady enough to justify higher real rates, Wednesday brings new home sales and
Micron earnings, and Thursday compresses core PCE, GDP, durable goods, jobless claims,
personal income and spending, plus FedEx, Darden, Carnival, and McCormick into one dense
macro-corporate checkpoint. If lower oil is going to rescue the soft-landing narrative,

those releases need to cooperate quickly.

The broader equity implication is straightforward. A record S&P 500 with Brent retreating
should be a gift to risk assets, but it only becomes one if the dollar cools and upcoming
data show the Fed can stay patient rather than vigilant. If the dollar keeps tightening
conditions faster than oil loosens them, the market will discover that cheaper crude by
itself is not enough to deliver a friendlier discount-rate backdrop.

Callout

The market test today: Brent below $80 helps, but the more important question is whether a
dollar still trading near last week’s breakout can keep conditions restrictive enough to

blunt that relief before PMIs and PCE arrive.

What Moves Today
Three Signals
Possible Paths - Monday, June 22, 2026

How Cheaper QOil, a Firmer Dollar, and This Week’s Data Could Reprice Equities, Rates,

FX, Commaodities, Credit, and Earnings Expectations

Diplomacy holds and oil stays tame: If U.S.-Iran talks keep progressing and Brent remains
below $80, equities have room to defend record territory, Treasury yields can drift lower or
hold steady, EUR/USD and USD/JPY can stabilize, commodities look more like a fading shock
than an active inflation engine, credit spreads stay contained, and this week’s earnings are
judged mostly on execution and demand resilience rather than on macro stress.

Oil falls but the dollar stays in charge: If crude remains softer while the dollar and

front-end yields stay elevated, the market will read Warsh’s policy signal as the dominant
force. In that path, equities face a valuation headwind even without an energy scare, rates
remain restrictive, FX continues rewarding dollar strength over the euro and yen,
commodities split between weaker gold and steadier gas, credit becomes more selective, and
earnings must prove that margins and capex can absorb tighter conditions.

Talks wobble and data stay firm: If diplomacy loses momentum while PMIs or PCE reinforce



inflation persistence, Brent can rebound just as the market is trying to price a
higher-for-longer Fed. That would likely pressure equities, lift rates across the curve,

intensify dollar strength against both the euro and yen, reprice oil and gold in different
directions depending on the shock path, widen lower-quality credit first, and force the
FedEx-Micron-Carnival-Darden-McCormick lineup to trade through a more demanding macro
discount rate.
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