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Market Snapshot

S&P 500: 7,472.79 | Futures were down about 1.3% before the bell after Monday’s 0.4% cash
decline, showing oil relief is being overwhelmed by a broader Al and duration reset

Brent Crude: $77.11 | The 60-day U.S. waiver for Iranian crude sales pushed more war premium
out of oil, but traders are still treating the move as conditional on diplomacy and shipping
follow-through

Gold: $4,140 | Bullion was off roughly 2% in early trade as the dollar index hit a one-year

high and Fed hike expectations displaced the old haven bid

Fed Funds Rate: 3.50-3.75% | Held June 17 - Warsh kept the band unchanged but left markets
pricing a meaningfully higher bar for cuts and a live year-end hike risk

The Lead

Oil Relief Is No Match for a Tech-and-Rates Reset.

Tuesday, June 23, 2026 opens with S&P 500 futures down roughly 1.2% to 1.3%, Brent crude
near $77.11 after the U.S. temporarily waived sanctions on Iranian crude, gold around
$4,140, U.S. natural gas near $3.195 per mmBtu, the dollar index at a one-year high near
101.15, EUR/USD around 1.1408, and USD/JPY pressing toward 162 as markets decide that
cheaper oil is helpful but not enough to offset a deeper repricing in Al leadership, real

yields, and Fed expectations.

The overnight handoff is not about an energy shock anymore. It is about what happens after
the shock loses control of the tape and investors are left with the underlying question of

how much growth and valuation risk is embedded in the market’s Al complex. Asian equities
sold off hard, Europe opened lower, and U.S. futures followed because Monday’s pressure on
semiconductors and mega-cap tech turned into a broader reassessment of leverage, capital
spending, and duration sensitivity.

The oil backdrop actually improved. The Treasury waiver allowing Iranian crude and
petrochemical sales for 60 days helped push Brent down toward $77 and reinforced the view
that the U.S.-Iran channel is trying to normalize shipping through Hormuz. That matters for
headline inflation, but it is not the dominant signal at the open because the market has
already moved on to what a firmer dollar and a less forgiving Fed mean for the most crowded
part of the equity market.

That is why the foreign-exchange move matters more than the crude chart by itself. The
dollar index climbed to about 101.15, the euro fell to roughly $1.1408, and the yen weakened
to near 162 per dollar despite repeated intervention warnings from Tokyo. Treasurys only
eased modestly, with the 10-year yield still around 4.49%, which says tighter financial
conditions are not meaningfully unwinding even as oil backs off.



Gold’s slide toward $4,140 reinforces the same message. When bullion falls alongside oil
while the dollar and rate-hike bets rise, the market is effectively saying the immediate
geopolitical premium is fading but the policy premium is not. That is a very different
regime from the one that carried the S&P through earlier oil volatility, because lower
energy costs become a cushion for margins rather than a clean all-clear for multiples.

That leaves today’s calendar with a different burden than seemed likely twenty-four hours

ago. S&P Global's flash PMIs at 9:45 a.m. ET are expected around 54.5 for manufacturing and
51.2 for services, the Richmond Fed survey lands at 10:00 a.m., and a $69 billion 20-year
Treasury auction follows at 1:00 p.m. ET. After the close, FedEx, Carnival, KB Home, and
Cerebras need to show whether corporate demand, consumer activity, housing, and Al appetite
are sturdy enough to justify the market's still-rich growth assumptions.

The broader equity implication is straightforward. If the market does not get softer data,
calmer yields, or surprisingly resilient earnings quickly, cheaper oil will not be enough to
stop a rotation out of the duration-heavy winners that defined the first half of the year.

The open is therefore less about whether inflation pressure is easing at the margin and more
about whether that easing arrives fast enough to stabilize tech leadership before the
discount-rate math does more damage.

Callout

The market test today: Oil has already delivered some relief. What matters now is whether
PMis, yields, and post-close earnings can keep a one-year-high dollar from turning a tech
selloff into a broader valuation reset.

What Moves Today
Three Signals

Possible Paths - Tuesday, June 23, 2026

How Today’s Tech Reset Could Interact With Cheaper Qil, a Firmer Dollar, and the First
Big Data-and-Earnings Tests of the Week

PMIls cooperate and yields settle: If the flash activity data are solid without reigniting

rate fears and the 20-year auction lands cleanly, equities can stabilize even with tech
leadership still bruised, Treasury yields can edge lower, EUR/USD and USD/JPY can stop
stretching, commaodities can keep fading the old war premium, credit spreads can stay
contained, and tonight’s earnings will be judged more on execution than on macro damage
control.

QOil relief holds but policy pressure stays dominant: If Brent remains near $77 while the

dollar stays near a one-year high and long-end yields refuse to ease, equities face a

valuation headwind anyway, rates remain restrictive, FX keeps rewarding dollar strength over
the euro and yen, gold stays under pressure while gas trades its own inventory-weather mix,
credit becomes more discriminating, and earnings have to prove that margins, freight demand,
travel spending, and Al capex can live with a higher discount rate.

Data disappoint or earnings crack the story wider: If PMIs or management commentary suggest



the real economy is slowing just as tech leadership is repricing, equities lose both the
growth and multiple supports at once, rates may fall for defensive reasons rather than
bullish ones, the dollar can stay firm against the euro and yen on safety demand,
commodities can split between softer oil and renewed gold interest, lower-quality credit can
widen first, and the rest of the week’s PCE and Micron events inherit a far more fragile
market structure.
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