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Market Snapshot

S&P 500: 7,410 area implied | Futures were up roughly 0.8% to 0.9% before the bell as
U.S.-Iran peace talks reduced the immediate Hormuz tail risk, but the index still opened the
week below the highs that broke down during last week’s tech unwind

Brent Crude: $72.40 | Brent rose modestly in European trade, yet stayed well below the
conflict spike as traders priced a partial reopening of Gulf shipping and a fading

geopolitical premium

Gold: $4,078.30 | Gold futures slipped about 0.4% as peace-talk optimism and lower
energy-driven inflation fears reduced the urgency of the hedge bid

Fed Funds Rate: 3.50-3.75% | Held June 17 - This week’s JOLTS, ISM, and Thursday payrolls
now matter more than oil alone for whether year-end hike odds stay elevated

The Lead

The Oil Shock Is Fading. The Real Test Is Breadth.

Monday, June 29, 2026 opens with S&P 500 futures up roughly 0.8% to 0.9%, Nasdaq futures up
about 1.1% to 1.2%, Brent crude near $72.40, gold around $4,078.30, U.S. natural gas near
$3.179 per mmBtu, the dollar index near 101.27, EUR/USD in the low 1.14s, and USD/JPY around
161.78 as markets try to separate a fading Hormuz shock from a still-unfinished leadership
correction in tech.

The first market verdict on the weekend’s U.S.-Iran exchange is straightforward: the
worst-case oil scenario has been pushed back, at least for now. Futures are higher, Brent is
trading only modestly above prewar levels, and the immediate inflation panic that would have
come with a prolonged Strait of Hormuz disruption has eased after both sides signaled a
return to talks. That matters because last week’s macro scare was dangerous precisely
because it layered higher energy risk on top of an already expensive and narrowing U.S.
equity tape.

But a calmer oil market does not automatically repair the internal damage that built up
across equities before the weekend. The Nasdaq entered this week after a five-session slide,
the S&P 500 fell about 2% last week, and the broader debate has shifted from whether Al
demand is real to whether the monetization path and cost burden can justify still-rich
multiples. A positive open helps sentiment, yet the rebound still needs participation beyond
the same small cluster of megacap names that led the market up and then down.

That breadth question is why the week’s macro calendar matters more than Monday’s headline
bounce. The labor stack arrives early because Friday’s Independence Day closure pulls
payrolls into Thursday, while JOLTS, consumer confidence, ISM manufacturing, and ADP all
land beforehand. If those releases confirm that hiring is slowing only gradually while

inflation pressure is easing with oil, risk assets can argue for a soft-landing reset rather



than another policy shock. If not, the market goes back to worrying that the Fed will keep
financial conditions tight even with crude off the highs.

Rates and foreign exchange are not yet offering a clean all-clear. Treasury yields ticked

higher Monday morning even as the dollar eased modestly, which is a reminder that a
geopolitical de-escalation can remove one problem while leaving the rate path unresolved. A
10-year yield near 4.39%, a DXY reading around 101.27, EUR/USD stuck near the low 1.14s, and
USD/JPY still parked near intervention-watch territory say global capital still views the

U.S. as relatively firm on both growth and policy.

Commodities tell the same two-track story. Brent near $72.40 signals that the panic premium
is unwinding, but natural gas at roughly $3.179 per mmBtu shows domestic energy markets
remain sensitive to weather and storage dynamics. Gold near $4,078.30 falling alongside the
dollar is an additional tell that investors are removing some outright conflict insurance,

yet not fully embracing a clean disinflation or rate-cut narrative either.

That leaves Monday as less of a fresh directional call than a stress test for market

structure. Quarter-end and month-end flows can help the tape look better at the open,

Comcast and other idiosyncratic movers can add noise, and the holiday-shortened schedule can
exaggerate swings. The real judgment comes later in the week: whether jobs data, Sintra
central-bank rhetoric, and a thin-but-relevant earnings slate from Nike, Constellation

Brands, General Mills, and AeroVironment can prove that a lower oil price is translating

into broader stability rather than just a temporary relief bid.

Callout

Key insight: The market has likely avoided the inflationary oil spiral it feared over the
weekend, but the bigger question is whether falling crude can broaden risk appetite before
payrolls and Fed-sensitive data pull the focus back to rates.

What Moves Today
Three Signals
Possible Paths - Monday, June 29, 2026

A lower oil price is a market input, not a market answer.

Relief broadens into stability: If peace talks hold, quarter-end flows stay constructive,

and this week’s labor data cool without breaking, equities can rebuild breadth with

cyclicals, consumer names, and selected industrials doing more of the lifting. In that path,
Treasury yields drift sideways to slightly lower, the dollar softens modestly, EUR/USD
recovers ground while USD/JPY backs away from intervention risk, Brent keeps leaking lower,
gold loses more crisis premium, credit spreads stay contained, and the week’s earnings
reports read as margin repair stories rather than warning shots.

Oil calms but rates stay sticky: A more balanced scenario is one where crude remains
contained but labor and ISM data stay firm enough to keep the Fed narrative hawkish.
Equities would likely stay mixed with the Dow and value-heavy groups holding up better than
duration-sensitive tech, front-end yields would remain elevated, FX would continue favoring



the dollar against lower-yielding peers, commodities would offer only partial inflation
relief, credit would remain open but less forgiving, and earnings would be judged through
the lens of pricing power rather than simple demand resilience.

Relief fails and the market re-prices again: If talks break down, oil re-accelerates, or

payrolls and Fed rhetoric combine into a higher-for-longer message, the open’s rebound can
unwind quickly. In that version, equities lose breadth and roll back into megacap-led
pressure, Treasury yields and the dollar both re-firm, EUR/USD stalls while USD/JPY presses
fresh stress levels, Brent and natural gas both become inflation problems again, gold
reclaims a stronger hedge bid, credit spreads widen across lower-quality issuers, and
earnings season starts under a much tougher backdrop for margins and valuation support.
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