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Market Snapshot

S&P 500: 7,430 area implied | Futures were modestly lower before the bell after a strong

first half, with MarketWatch showing the contract easing as traders waited for ADP at 8:15

AM ET, Warsh at 9:00 AM ET, and ISM at 10:00 AM ET

Brent Crude: $73.10 | WSJ's early commodity coverage had Brent about 0.2% firmer even after
Tuesday'’s sharp quarterly slide, showing that oil has lost most of its panic premium but not

all of its geopolitical optionality

Gold: $3,974 | Barron’s had gold futures down 1.6% in early European trade and back below
$4,000 as a 0.2% rise in DXY tightened financial conditions before the day’s macro slate

Fed Funds Rate: 3.50-3.75% | Held June 17 - DXY near 101.37 and payroll-week pricing remain
the cleaner drivers than oil now, especially with Warsh speaking before tomorrow’s June jobs
report and Friday’s July 3 holiday closure

The Lead

The First-Half Rally Opens July Under a Harder Dollar and a Softer Jobs Test.

Wednesday, July 1, 2026 begins with S&P 500 futures slightly lower after a strong first

half, Brent crude near $73.10, gold futures around $3,974, U.S. natural gas near $3.251 per
mmBtu, the dollar index at 101.37, EUR/USD near $1.140, and USD/JPY hovering around 162.5 as
markets head into ADP, Fed Chair Kevin Warsh’s Sintra panel, ISM manufacturing, Nike

earnings, and Thursday’s payrolls report.

July starts with a cleaner tension than the one that defined most of June. Qil is no longer

the obvious destabilizer after Brent fell back toward the low $70s, but financial conditions
have not followed crude lower in any straightforward way. MarketWatch'’s premarket coverage
showed S&P 500 futures easing after a powerful first half, while WSJ currency reporting kept
the dollar firm and the yen under intervention watch. That mix matters because it says the
market has moved from energy shock management to valuation discipline.

The dollar is the first clue to what changed. WSJ's early FX updates put DXY near 101.33 to
101.37 and USD/JPY at fresh 40-year highs above 162, while the euro slipped toward $1.140
after softer eurozone inflation data. That is not a backdrop associated with easy

cross-asset conditions. It is a reminder that even with calmer oil, markets are still being

asked to absorb the possibility of another Federal Reserve hike and a policy gap wide enough
to keep capital flowing toward the dollar.

Gold’s break back below $4,000 reinforces the same message from a different angle. Barron’s
described the metal as falling 1.6% in early European trading, with Saxo Bank pointing to a
lack of conviction around the $4,000 level. When gold weakens at the same time as the dollar
firms, the signal is not simply that risk appetite is back. It is that investors are

repricing the cost of protection under a firmer-rate regime rather than paying up



indiscriminately for safety.

That puts today’'s calendar at the center of the open. ADP arrives at 8:15 AM ET with

Barron’s citing a FactSet consensus near 92,500, and the official payrolls report follows
Thursday with MarketWatch framing expectations around 115,000 jobs and unemployment near
4.3%. The market does not need a weak labor print to feel better. It needs evidence that

hiring is cooling enough to cap rate fears without tipping into a sharper growth problem

ahead of the holiday-thinned session on Friday, July 3, 2026.

Warsh’s appearance at the ECB'’s Sintra forum complicates that read because it inserts live
policy communication between ADP and payrolls. MarketWatch'’s futures coverage highlighted
the 9:00 AM ET panel with Christine Lagarde, Andrew Bailey, and Tiff Macklem as one of the
day’s main risk events. If Warsh leans into inflation persistence or the need to keep

optionality around more tightening, equities will have to process that against an already

firm dollar and a market still vulnerable to multiple compression.

The corporate overlay is useful because it keeps the tape from being purely macro. Nike
reports after the close, and this week still includes Constellation Brands alongside the

broader handoff into early second-quarter earnings season. Those names will not reset the
rates debate, but they do help answer whether lower oil is starting to ease margin pressure
and whether consumer-facing management teams see demand holding together. The opening
guestion for July is not whether risk assets can rally on lower crude alone. It is whether

they can hold their first-half gains while the dollar stays firm and the labor market

remains just strong enough to keep the Fed in play.

Callout

Key insight: Oil has stopped being the market’'s main problem; the baton has passed to the
dollar, payroll-week data, and how much valuation room equities really have if Warsh keeps
the tightening option alive.

What Moves Today
Three Signals
Possible Paths - Wednesday, July 1, 2026

July opens with three linked questions: whether labor can cool, whether Warsh can avoid
hardening the Fed narrative, and whether lower oil is enough to keep cross-asset

conditions from tightening again.

Constructive path: If ADP lands close to consensus, ISM cools without stalling, and Warsh
avoids sounding more hawkish than the market already fears, equities can treat the softer
premarket as a pause rather than a break. In that path, Treasury yields would likely settle,
the dollar would stop extending higher, EUR/USD could stabilize, USD/JPY would stay under
acute intervention stress, Brent would remain near the low $70s, gold would stop sliding,
credit spreads would stay contained, and tonight’s earnings would be judged mostly on
execution and margin quality.

Selective path: If labor data remain orderly but the dollar stays firm and Warsh keeps



policy optionality very much alive, the market can still grind through the day, but in a
narrower way. Equities would likely continue favoring quality growth and cash-flow
visibility, rates would stay elevated rather than spike, FX would still reward the dollar

over lower-yielding peers, commodities would remain split between calmer crude and
vulnerable gold, credit would remain open but more discriminating, and earnings reactions
would reward guidance discipline more than headline beats.

Repricing path: If ADP surprises hot, Warsh reinforces the higher-for-longer threat, or a
fresh Iran or Hormuz headline pushes oil back up, the first-half rally can start July with a
valuation reset instead of a continuation. In that version, equities lose breadth first and
index support second, yields and the dollar rise together, EUR/USD slips while USD/JPY
presses deeper into intervention territory, Brent regains inflation importance, gold splits
between haven demand and rate pressure, lower-quality credit widens, and the rest of
earnings week gets priced less for company specifics than for macro sensitivity.
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