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Market Snapshot

S&P 500: Futures -0.2% | MarketWatch and Barron’s both showed index futures turning mixed
after the U.S. trade deficit widened sharply, with Nasdag-linked contracts hit harder as
Samsung’s post-earnings selloff pressured the chip complex and narrowed the market's
leadership cushion

Brent Crude: $73.11 | MarketWatch reported Brent up 1.6% after Iran fired on commercial
shipping near the Strait of Hormuz, but the move stayed measured because Saudi discounts and
the latest OPEC+ supply increase kept the surplus narrative alive underneath the

geopolitical premium

Gold: $4,127 | Dow Jones market coverage had spot gold near $4,126.90 and Comex futures
softer as traders waited for Wednesday’s Fed minutes, showing that haven demand is still
present but no longer crowding out a rates-driven repricing across the rest of the tape

Fed Funds Rate: 3.50-3.75% | Held June 17 - No scheduled Fed speakers on Tuesday after
Christopher Waller said Monday in Rome that the risks facing the Fed have "completely
flipped,” leaving Wednesday’s minutes as the week’s main policy checkpoint

The Lead

The Trade Deficit Just Reopened the Macro Question. Chips and Crude Are Answering From
Opposite Directions.

Tuesday, July 7, 2026 opens with S&P 500 futures down about 0.2%, Brent crude near $73.11 a
barrel, gold around $4,127 an ounce, U.S. natural gas near $3.245 per mmBtu, the dollar

index near 100.8, EUR/USD around 1.142, and USD/JPY near 161.9 as traders absorb a much
wider U.S. trade gap, a Samsung-led pullback across the Al supply chain, and a fresh Hormuz
headline just one session before Fed minutes.

The clearest new fact in this morning’s tape is the trade deficit. The Commerce Department
reported the U.S. goods and services gap widened to $77.6 billion in May from a revised
$54.6 billion in April, with the Wall Street Journal noting stronger imports of
semiconductors, computer accessories, vehicles, and pharmaceuticals alongside weaker
exports. That matters because it pushes the market back toward a familiar second-half
guestion: whether domestic demand is still running strong enough to support earnings while
also keeping the Fed uncomfortable.

The equity reaction is more nuanced than a simple growth scare. Dow futures held a gain

while S&P 500 futures slipped and Nasdaqg 100 futures underperformed, according to
MarketWatch and Barron’s. That split says investors are not abandoning risk altogether; they
are reassessing whether the same chip-heavy leadership that carried Monday can keep carrying
after Samsung’s results triggered profit-taking across semiconductors in Asia and Europe.

That overnight semiconductor wobble matters because the market’'s breadth problem never



really went away. Samsung’s preliminary profit surge was objectively strong, yet the stock
still fell sharply, dragging SK Hynix and other memory names with it. When a clean earnings
beat cannot protect the sector from derating, the message is that valuation discipline is
returning just as macro conditions are becoming more complicated.

Qil is pushing in the opposite direction. Brent climbed above $73 after Iran fired on two
commercial vessels near the Strait of Hormuz, reminding markets that the region’s risk
premium can return quickly even when Saudi discounts and higher OPEC+ output argue for
looser balances over time. The important market read is that crude rose without disorder:
energy is adding caution, but it has not yet recreated the inflation shock that dominated

late June.

Rates and foreign exchange now sit in the middle of those crosscurrents. Treasury yields

moved higher, the dollar stayed firm, and USD/JPY held near 162 even after last week’s weak
payrolls reduced some of the urgency around further Fed tightening. EUR/USD near 1.142 and a
still-fragile yen tell the same story: global markets are willing to reprice growth, but not

yet willing to price a materially easier Fed path before Wednesday’s minutes spell out how
hawkish the June meeting really was.

That leaves today’s setup less about a single release and more about whether the market can
hold two opposing truths at once. A wider trade gap and softer tech leadership argue for
caution, while only a modest oil move and stable credit conditions argue against panic. If
those tensions stay contained, tomorrow’s Fed minutes can land in an orderly market; if not,
the week shifts from an earnings handoff into another rates-and-dollar stress test before
PepsiCo, Levi Strauss, and Delta get a chance to reset the narrative.

Callout

Key insight: The market is no longer asking whether growth exists; it is asking whether
growth can stay firm without forcing higher yields, a stronger dollar, and tighter valuation
discipline across the same Al leaders that carried the rally.

What Moves Today
Three Signals
Possible Paths - Tuesday, July 7, 2026

The market can absorb a wider trade gap or a higher oil print on their own. The harder
problem appears when those impulses meet a still-firm dollar and a Fed that has not yet
signaled any real urgency to ease.

Constructive path: If today’s consumer-expectations data stay contained, the 3-year auction
clears well, and oil fails to extend the Hormuz bounce, equities can stabilize even with
semis bruised. In that outcome, Treasury yields settle, EUR/USD holds its ground, USD/JPY
drifts away from intervention chatter, Brent stays close to the low $70s, gold trades
sideways, credit remains orderly, and early earnings are judged on operating execution
rather than on macro damage control.

Crosscurrent path: If tech leadership remains soft but rates stop rising, the session can



fracture instead of fail. Equities would likely rotate toward defensives and industrials,

the front end would stay sticky while the long end holds near recent highs, the dollar would
remain firm against the yen but not run away from the euro, commodities would stay split
between firmer crude and softer precious metals, credit would stay open with less
enthusiasm, and earnings reactions would favor companies showing pricing discipline and
balance-sheet flexibility.

Pressure path: If oil pushes higher, the auction is weak, or markets read the trade data as

a broader growth-and-inflation warning, the whole cross-asset balance can tighten quickly
before the Fed minutes. Equities would lose breadth first and then index support, yields

would climb with the dollar, USD/JPY could revisit last week’s extremes, Brent would look
more inflationary than temporary, gold could regain its haven bid, lower-quality credit

would widen, and the week’s earnings would land in a market focused less on beats and more
on whether margins can withstand higher funding and energy costs.
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