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Market Snapshot
S&P 500: 7,503.85 | The benchmark index closed down 0.4% on Tuesday as the semiconductor
complex rolled over again, showing that breadth is still too narrow for the tape to shrug
off higher oil and higher yields at the same time
Brent Crude: $76.38 | MarketWatch reported Brent settled at $74.16 and then traded up to
$76.38 after the U.S. revoked Iran’s oil waiver and launched strikes, turning a contained
shipping scare into a renewed supply-risk premium
Gold: $4,145 | Front-month Comex gold settled at $4,145.30, down 0.24%, a reminder that
haven demand is active but still secondary to the market’s bigger repricing in yields, oil,
and the dollar ahead of the Fed minutes
Fed Funds Rate: 3.50-3.75% | Held June 17 - Wednesday’s 2:00 PM ET minutes are the policy
focal point after Christopher Waller said in Rome that the risks facing the Fed have
"completely flipped," while Warsh has given markets little forward guidance

The Lead
Iran Risk Just Put Oil Back in Charge. Fed Minutes Now Have to Explain Whether the
Dollar Can Stay This Tight.
Wednesday, July 8, 2026 opens after a 0.4% S&P 500 decline, a 1.2% Nasdaq drop, Brent crude
at $76.38 in after-hours trade, gold near $4,145 an ounce, U.S. natural gas at $3.265 per
mmBtu, the dollar index still firm, EUR/USD around 1.142, and USD/JPY hovering just below
162 as traders absorb renewed U.S.-Iran escalation and brace for the first June FOMC minutes
under Kevin Warsh.

The macro question changed materially late Tuesday. A chip-led equity selloff was already
underway after Samsung’s post-earnings slide rippled through global semiconductors, but the
bigger shift came when Washington revoked Iran’s temporary oil-sales waiver and then
confirmed strikes on Iranian targets after attacks on commercial vessels in the Strait of
Hormuz. That sequence moved oil from a background risk back into the center of the market’s
inflation and growth calculus.

The closing tape showed how exposed leadership still is. The S&P 500 fell to 7,503.85 while
the Nasdaq lost 1.2%, with the damage concentrated in AI and semiconductor names after
investors treated Samsung’s blowout quarter as a reason to take profits rather than add
risk. When the highest-beta growth cohort cannot rally on strong fundamentals, the broader
index loses the part of the market that has been doing most of the carrying.

Oil then tightened the screws on that valuation problem. Brent had already settled at
$74.16, but MarketWatch reported the contract reached $76.38 in after-hours trading as the
market repriced the odds of a larger supply disruption and a renewed war premium. That
matters less because $76 crude is economically crushing on its own and more because it



arrives at a moment when the Fed is already facing firmer inflation and a dollar that has
refused to back off.

Rates and foreign exchange made that constraint plain. The 10-year Treasury yield finished
near 4.54%, the dollar kept its broad bid, and USD/JPY stayed near the
intervention-sensitive 162 level while speculators pushed net dollar longs to a decade high,
according to MarketWatch’s review of CFTC positioning. EUR/USD near 1.142 says the move is
not just a yen story; it is a wider message that global investors still see U.S. policy as
restrictive enough to keep drawing capital.

That is why Wednesday’s Fed minutes matter more than usual even if they prove less
informative than investors want. MarketWatch reported the minutes may be deliberately opaque
because Warsh has made clear he is not in the business of guiding markets, yet the June
meeting still shocked traders by showing nine officials leaning toward higher rates this
year. If the document confirms that inflation anxiety was broad-based before oil turned back
up, markets will have to assume the bar for easier policy has risen again.

The immediate test is whether equities can keep this contained to a leadership reset or
whether higher oil, tighter financial conditions, and softer breadth start to bleed into
credit and earnings expectations. Levi Strauss reports after the close, PepsiCo follows
Thursday morning, and Delta closes the week on Friday. Those releases now matter not simply
as consumer read-throughs, but as evidence of whether margins and demand can absorb a macro
backdrop that just became more expensive again.

Callout
Key insight: Tuesday’s late oil shock did not break the market by itself; it removed the
room for investors to assume the Fed can look through firmer inflation while the AI complex
simultaneously carries stretched valuations.

What Moves Today
Three Signals
Possible Paths - Wednesday, July 8, 2026
The key market question is no longer whether oil can bounce. It is whether Fed
communication leaves enough room for investors to treat that bounce as temporary instead
of as a fresh tightening of financial conditions.
Constructive path: If the 10-year auction is solid, the minutes read hawkish but not newly
alarming, and Brent fails to hold above the mid-$70s, equities can stabilize after Tuesday’s
selloff. In that outcome, rates edge lower, the dollar loses some momentum, EUR/USD holds
steady, USD/JPY backs away from the intervention zone, gold stays rangebound, credit remains
orderly, and earnings are free to trade on execution instead of macro stress.

Crosscurrent path: If the minutes are opaque and oil remains elevated without extending, the
session can split by sector rather than break outright. Equities would likely rotate toward
defensives, energy, and quality cyclicals; Treasury yields would stay high but contained;
the dollar would remain firm versus the yen while leaving EUR/USD in a holding pattern;



commodities would stay divided between stronger crude and hesitant precious metals; credit
would stay available but more selective; and earnings reactions would reward pricing power
and balance-sheet durability.

Pressure path: If Brent extends higher, the auction tails, and the minutes confirm that the
Fed was already leaning hawkish before Tuesday night’s escalation, the whole market tightens
together. Equities would likely lose breadth and then index support, yields and the dollar
would climb in tandem, USD/JPY could revisit the 162 handle, gold would regain a stronger
haven bid, lower-quality credit would widen, and the rest of this week’s earnings would be
judged on whether margins can survive a more inflationary and more expensive funding
backdrop.
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