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Market Snapshot

S&P 500: 7,482.71 | The benchmark fell 0.28% on Wednesday, but S&P futures were up about
0.2% before Thursday’s open as traders tested whether the Iran-driven oil jump was a
one-session shock rather than the start of a broader tightening reset

Brent Crude: $77.75 | Brent pulled back from a spike above $80 yet still held most of
Wednesday'’s geopolitical premium, leaving energy elevated enough to keep inflation and
transport-margin worries live even as panic faded

Gold: $4,125 | Gold futures were up roughly 1% in premarket trading, showing that haven
demand had not fully left the tape even as equities tried to rebound and oil stepped off its
overnight high

Fed Funds Rate: 3.50-3.75% | Held June 17 - Wednesday’s minutes said rates could rise if
inflation accelerates; Thursday’s live Fed check-ins are New York Fed President John
Williams at 9:00 AM ET and Dallas Fed President Lorie Logan at 1:30 PM ET

The Lead

The Bounce Needs Proof. Oil Is Off the Highs, but Yields, the Yen, and the Consumer

Story Still Set the Terms.

Thursday, July 9, 2026 begins with S&P 500 futures up about 0.2%, Nasdaq futures ahead by
roughly 0.8%, Brent crude near $77.75 a barrel, gold around $4,125, U.S. natural gas near

$3.26 per mmBtu, the dollar index at 100.964, EUR/USD near 1.1422, and USD/JPY around 162.40
as traders absorb a softer oil tape, weekly jobless claims of 215,000, mixed consumer

earnings signals from PepsiCo and Levi Strauss, and a policy-heavy session centered on John
Williams, a 30-year Treasury auction, and Lorie Logan.

The market’s first task Thursday is to decide whether Wednesday was an inflation scare or
just a violent reminder of how fast macro conditions can tighten when oil, rates, and
geopolitics move together. Futures are greener, crude is off the highs, and the panic tone

is lower. None of that erases the fact that the previous session reintroduced a

cost-pressure narrative just as equity leadership was already narrowing and valuations were
already relying on calm bond markets.

Oil matters less because Brent is still near $78 than because the tape now has to carry a

fresh geopolitical premium after markets had spent days acting as if Middle East disruption

was manageable. Financial Times coverage emphasized the economic cost of a broken ceasefire,
while MarketWatch reported that Brent briefly pushed above $80 before easing back. That

leaves investors with a more awkward setup than the morning rebound implies: energy is no
longer exploding, but it is still high enough to keep freight, fuel, and inflation

sensitivity in focus.

Rates and foreign exchange are not offering much relief. The 10-year Treasury yield stayed



around 4.58%, the dollar index held near 101, and the yen weakened to roughly 162.40 per
dollar, close to a 40-year low according to MarketWatch. That mix matters because a
softening oil price only becomes a true market release valve if bond yields and the dollar
also stop leaning tighter. So far the message from rates and FX is more cautious than the
move in stock futures suggests.

Wednesday'’s Fed minutes did not force an immediate hawkish repricing, but they did keep the
door open to higher rates if inflation picks up again. That makes Thursday’s live Fed
commentary from John Williams and Lorie Logan more important than it would be in a quieter
tape. Markets are no longer listening for abstract policy preferences; they are listening

for whether officials sound comfortable describing the latest energy move as noise or

whether they frame it as a risk to the disinflation process.

The consumer angle is also getting harder to dismiss. PepsiCo beat estimates, but the
company still showed sluggish North American snack demand, while Levi Strauss beat on the
guarter and lifted its sales outlook only to disappoint on the midpoint of adjusted earnings
guidance. That is not a clean recession signal, but it is a reminder that pricing power and
international growth are doing more of the work than a uniformly strong U.S. consumer. In a
market already worrying about fuel costs, that is enough to keep margin sensitivity front

and center.

Thursday therefore is less about whether stocks can open higher than whether the rebound can
broaden and hold. If the 30-year auction lands cleanly, Williams and Logan avoid sounding
newly alarmed, and oil drifts lower without a new military escalation, equities can argue

that Wednesday was a contained shock. If yields stay sticky, the dollar stays firm, and
consumer read-through keeps softening, the bounce will look more like a pause inside a
market that still has to pay for tighter conditions.

Callout

Key insight: Thursday’s rebound only counts if it spreads beyond futures and into the
funding backdrop. Oil easing helps, but the real test is whether yields, the dollar, and
consumer-margin anxiety ease with it.

What Moves Today
Three Signals
Possible Paths - Thursday, July 9, 2026

The path of least resistance is a relief bounce, but only if bonds, currencies, and

consumer earnings all stop reinforcing the same tightening message.

Relief path: If oil keeps easing, the 30-year auction is well bid, and Williams and Logan

sound steady rather than newly hawkish, equities can extend the rebound and recover breadth.
In that outcome, Treasury yields edge lower, the dollar softens, EUR/USD stays constructive,
USD/JPY backs away from the intervention zone, Brent drifts lower, gold holds but loses
urgency, credit remains orderly, and earnings keep most of the day’s sector-level influence.

Crosscurrent path: If crude stabilizes without fully retracing and policy commentary stays



guarded, the market can trade up in indexes while still sending mixed signals underneath.
Equities would likely favor mega-cap tech, defensives, and selective energy exposure,
long-end yields would stay sticky, FX would continue to reward the dollar over the yen,
commodities would remain split between calmer crude and firm gold, credit would stay open
but choosy, and earnings would be judged more on margin durability than headline beats.

Renewed tightening path: If the auction tails, Fed speakers lean harder on inflation risk,

or Middle East headlines push Brent back toward Wednesday'’s highs, the rebound can fail
quickly. That would pressure equities through valuation and breadth, lift yields and the
dollar together, keep EUR/USD on the defensive, push USD/JPY back toward the extremes,
re-energize oil and gold simultaneously, widen lower-quality credit, and force the rest of

this week’s and next week’s earnings to clear a much tougher hurdle on funding costs, input
prices, and demand resilience.
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