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Market Snapshot
S&P 500: 7,575.39 | The benchmark closed Friday at another high, but Monday futures were
softer by roughly 0.3% as traders reopened the inflation debate around oil, yields, and a
loaded macro week
Brent Crude: $80.41 | Brent jumped back above $80 after the weekend U.S.-Iran flare-up
around Hormuz, putting an energy risk premium back into the market just ahead of Tuesday’s
CPI
Gold: $3,997 | Gold slid back toward $4,000 as the dollar and Treasury yields firmed,
showing that inflation-rate fears are overpowering the usual haven bid for now
Fed Funds Rate: 3.50-3.75% | Held June 17 - Monday brings Christopher Waller at 12:30 PM ET,
then Tuesday’s CPI and Kevin Warsh’s testimony begin the week’s real policy stress test

The Lead
Oil Is Back at the Inflation Gate. Futures Are Leaning Lower Into CPI, Waller, and
Big-Bank Earnings.
Monday, July 13, 2026 begins with S&P 500 futures lower by roughly 0.3%, Brent crude near
$80.41 a barrel, gold around $3,997, U.S. natural gas near $2.85 per mmBtu, the dollar index
at 101.11, EUR/USD near 1.1430, and USD/JPY hovering around 162 as investors absorb a
weekend U.S.-Iran escalation, a sharp selloff in Asian chip shares led by SK Hynix, and a
U.S. calendar that now runs straight from Christopher Waller and the Treasury budget today
into CPI, PPI, retail sales, Kevin Warsh’s testimony, and the first heavy bank-earnings wave
of the quarter.

Monday’s problem is not just that oil is up again. It is that crude has returned to the tape
at exactly the moment the market was hoping to glide into a week of inflation data and bank
earnings with less macro friction. Friday’s close let equities preserve momentum, but the
weekend reset forces investors to ask whether June’s energy relief was merely a brief
interruption in a still-tight inflation regime.

The crude move matters because it changes the starting point for every headline event that
follows. Brent is back above $80 after the latest U.S.-Iran exchange around the Strait of
Hormuz, and that alone makes Tuesday’s CPI harder to dismiss even if the backward-looking
June data still shows moderation. A market that was prepared to debate whether inflation is
cooling now also has to debate how fast a new energy shock can bleed into expectations,
freight, margins, and policy language.

Rates and currencies are already leaning toward the more restrictive interpretation. The
10-year Treasury yield has pushed up toward 4.58% to 4.61%, the dollar index is back above
101, the euro is only modestly above 1.14, and the yen is once again trapped near
intervention-sensitive territory around 162 per dollar. That combination says financial



conditions are tightening faster than index-level resilience would suggest.

The global overnight picture reinforces that caution. Financial Times and Wall Street
Journal coverage showed a violent unwind in Asian chip shares, with SK Hynix down more than
15% in Seoul and South Korea’s Kospi falling sharply enough to trigger a halt. That does not
automatically mean the U.S. AI trade is broken, but it does mean one of the market’s most
important leadership groups is entering a macro-heavy week from a more fragile position.

Earnings now have to do more than clear company bars. JPMorgan, Citi, Wells Fargo, and
Goldman are not just opening the season; they are arriving as real-time translators of
funding costs, trading conditions, credit appetite, and consumer resilience after another
oil jolt. If results and guidance suggest margins can absorb higher energy and still-firm
rates, the broader tape gets breathing room. If not, the market loses one of the few offsets
it has against the inflation narrative.

That is why today’s lighter calendar still matters. Christopher Waller’s remarks, the
Treasury budget statement, and the tone of pre-CPI positioning will shape how much tolerance
investors have for risk before the week’s harder data arrive. If oil steadies, yields stop
climbing, and bank expectations hold, Monday can become a tension release. If crude stays
bid and the dollar keeps firming, the market walks into Tuesday already pricing less benefit
of the doubt.

Callout
Key insight: The week no longer hinges on whether inflation cooled in June alone. It hinges
on whether markets believe that cooling can survive an oil shock, firmer yields, and a
higher bar for earnings guidance.

What Moves Today
Three Signals
Possible Paths - Monday, July 13, 2026
The decisive question is whether oil stays a headline shock or becomes the week’s macro
regime-setter before CPI and earnings can push back.
Contained-shock path: If Brent slips back below the low-$80s, Treasury yields stop rising,
and Waller sounds measured rather than alarmed, equities can stabilize into Tuesday with
damage concentrated in the most extended chip names. In that outcome, rates stop hardening,
EUR/USD holds its range, USD/JPY avoids a fresh intervention scare, gold steadies near
$4,000, credit remains orderly, and bank earnings get room to compete with macro instead of
being swallowed by it.

Crosscurrent path: If oil remains bid but does not accelerate, the market can still grind
through the week with a split tape: energy and defensives firmer, semiconductors and
rate-sensitive growth choppier, and banks forced to carry more of the cyclical narrative.
That would leave equities uneven, yields sticky, the dollar supported against both the euro
and yen, commodities divided between stronger crude and weaker precious metals, credit
selective rather than stressed, and earnings judged more on guidance durability than



headline beats.

Regime-shift path: If crude pushes higher from here or Tuesday’s CPI proves sticky enough to
validate the energy fear, the market moves from headline management into genuine repricing.
Equities would feel it through multiple compression and weaker breadth, long-end yields and
front-end rate expectations would both firm, the dollar would tighten financial conditions
further across FX, commodities would extend the oil-over-gold signal, lower-quality credit
would widen first, and earnings season would begin under a much stricter test for margin
resilience, balance-sheet strength, and demand credibility.
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