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Market Snapshot
S&P 500: 7,572.40 | Wednesday’s close gained 0.38%, but Thursday premarket S&P futures were
down about 0.6% as chip stocks weakened despite TSMC’s beat and investors reset around rates
and oil
Brent Crude: $85.59 | Brent added roughly 0.8% in Europe morning trade as U.S.-Iran
escalation and Red Sea disruption risk kept the energy premium alive even after softer U.S.
inflation data
Gold: $4,034 | Spot gold slipped about 0.6% to 0.7% as higher oil and firmer yields revived
higher-for-longer concerns, offsetting the usual haven support from geopolitical stress
Fed Funds Rate: 3.50-3.75% | Held June 17 - Retail sales and jobless claims are due at 8:30
AM ET, and Dallas Fed President Lorie Logan said a modest rate rise may still be needed even
after cooler CPI and PPI

The Lead
The Rally Just Lost Its AI Cushion. TSMC Beat, Oil Held, and Logan Reopened the Rate
Question.
Thursday, July 16, 2026 opens with S&P 500 futures down about 0.6%, Dow futures off roughly
0.4%, Nasdaq 100 futures lower by about 1.1%, Brent crude near $85.59 a barrel, spot gold
around $4,034, U.S. natural gas near $2.88 per mmBtu, the dollar index near 100.62, EUR/USD
around 1.1450, and USD/JPY near 162.37 as investors weigh TSMC’s record quarter against a
broader chip pullback, digest Dallas Fed President Lorie Logan’s hawkish inflation warning,
and wait for June retail sales and weekly jobless claims at 8:30 AM ET.

The market comes into Thursday with a more complicated setup than the last two sessions
suggested. Softer CPI and PPI readings bought equities breathing room, but that relief is
now colliding with a fresh selloff in semiconductor names, another rise in Brent, and Fed
commentary that refuses to validate the easier-rate narrative too quickly. The result is a
premarket tape that looks less like a clean continuation rally and more like a valuation
check.

TSMC is the center of that tension. Reuters reported the company delivered a 77% jump in
second-quarter profit, lifted its full-year revenue growth outlook above 40%, and expanded
its U.S. investment plans, yet its U.S.-listed shares still fell in premarket trade. That
reaction matters more than the beat itself because it suggests investors are no longer
rewarding AI-capex strength automatically when expectations, capital spending, and
positioning have all moved this far this fast.

The overnight global picture reinforced that message. Asian chip stocks were hit again, with
South Korea’s AI-heavy complex taking outsized pressure, while Europe had to price the same
combination of higher energy risk and less forgiving growth multiples. Markets are still



willing to believe in the spending side of the AI buildout, but they are asking harder
questions about when that spending converts into durable margin support for the companies
carrying the trade.

Oil is what keeps this from becoming a simple tech correction. Brent near $85.59 is not a
panic print, but it is high enough to keep the inflation story unsettled as U.S.-Iran
fighting intensifies and Tehran signals more risk to Red Sea shipping through the Houthis.
If crude stays pinned in the mid-$80s while the dollar stabilizes, June’s friendlier
inflation data can help July hike odds fall without giving the market confidence that the
broader price impulse is gone.

Policy language is adding another layer of resistance. Logan said in Houston that rates may
need a modest increase to finish the inflation job, a stance that contrasts with the
market’s willingness to treat this week’s softer prints as a near-term off-ramp. With July
hike odds down sharply but September still live, the real question is whether incoming
growth data confirm a controlled slowdown or simply show an economy that remains sturdy
enough for the Fed to keep leaning tough.

That is why the 8:30 AM ET data block matters so much. Consensus was centered on June retail
sales rising 0.2%, ex-autos up 0.2%, and jobless claims edging up to about 218,000 before
the releases, with investors also watching later manufacturing and production data for any
sign that demand is softening fast enough to offset oil and tariff pressure. In practical
terms, Thursday’s open is a test of whether strong earnings and cooling inflation can still
hold the tape together when AI leadership, rates, energy, and Fed rhetoric all stop pulling
in the same direction.

Callout
Key insight: Thursday’s market question is not whether AI demand is real; it is whether even
a genuine AI earnings beat can keep carrying risk assets once oil, yields, and Fed
credibility start competing for control of the same session.

What Moves Today
Three Signals
Possible Paths - Thursday, July 16, 2026
The open now depends on whether growth data can stay supportive without reviving the
same rate-and-oil pressure that is already undermining chip leadership.
Soft-landing path: If retail sales land near consensus, claims drift a bit higher, and later
factory data stay orderly, equities can treat the chip pullback as a positioning cleanse
rather than a regime break. In that outcome, Treasury yields stay contained, the dollar
gives back some ground versus the euro and yen, Brent stops climbing, gold stabilizes,
credit remains composed, and earnings beats from healthcare, industrials, and consumer
platforms keep broadening the tape beyond one AI cluster.

Sticky-rate path: If spending and labor data run firm while Logan’s message keeps
resonating, the market can decide that growth is still too solid for the Fed to relax.



Equities would likely stay mixed with semis under more pressure, front-end and long-end
rates would both firm, EUR/USD would struggle to extend while USD/JPY presses back toward
intervention-sensitive territory, oil would keep the inflation premium alive, credit would
favor quality over beta, and even strong earnings would have to fight multiple compression.

Growth-crack path: If retail sales disappoint materially, claims rise, and industrial data
soften into a still-elevated oil backdrop, the session becomes a harder macro trade.
Equities would lose cyclical breadth first, rates could fall but not cleanly because crude
remains a live constraint, FX would split between a softer euro-growth view and safe-haven
dollar demand, commodities would diverge sharply between energy tightness and weaker demand
expectations, credit spreads would widen from lower quality outward, and the bar for Netflix
and the rest of earnings season would shift decisively from beating estimates to defending
guidance.
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